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)ULVLDQ LV WUDGLWLRQDOO\ LQFOXGHG LQ WKH ,QVXODU :HVW�*HUPDQLF ODQJXDJH JURXS� WRJHWKHU ZLWK (QJOLVK� 7KH

V\QWD[ RI 2OG (QJOLVK LV QRW PXFK GLIIHUHQW IURP WKH V\QWD[ RI WKH &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV� EXW
WKH GHYHORSPHQW RI (QJOLVK KDV VLQFH WDNHQ LW LQ D UDGLFDOO\ GLIIHUHQW GLUHFWLRQ� ZKHUHDV )ULVLDQ KDV SUHVHUYHG
WKH V\QWDFWLF IHDWXUHV FKDUDFWHULVWLF RI :HVW�*HUPDQLF� )RU WKLV UHDVRQ� )ULVLDQ LV LQFOXGHG LQ WKH &RQWLQHQWDO
:HVW�*HUPDQLF JURXS KHUH�
�
,Q 'XWFK GLDOHFWRORJ\� :HVW�)ULVLDQ LV DOVR WKH QDPH RI D 'XWFK GLDOHFW VSRNHQ LQ WKH QRUWK RI WKH 'XWFK

SURYLQFH 1RUWK�+ROODQG� ZKLFK VKRZV HIIHFWV RI )ULVLDQ VXEVWUDWXP LQIOXHQFH �(� +RHNVWUD ������
�
1RWH WKDW &HQWUDO:HVW�*HUPDQLF UHIHUV WR D UHJLRQ RI WKH:HVW�*HUPDQLF VSHHFK DUHD� ZKHUHDV0LGGOH:HVW�

*HUPDQLF UHIHUV WR D WLPH SHULRG EHWZHHQ 2OG DQG �(DUO\� 1HZ :HVW�*HUPDQLF�

6\QWD[ RI WKH &RQWLQHQWDO :HVW�*HUPDQLF /DQJXDJHV�6\QWD[ RI WKH &RQWLQHQWDO :HVW�*HUPDQLF /DQJXDJHV�

-DQ�:RXWHU =ZDUW-DQ�:RXWHU =ZDUW

��������

&RQWULEXWLRQ WR� &LQTXH 	 .D\QH� HGV�� (QF\FORSDHGLD RI &RPSDUDWLYH 6\QWD[�&RQWULEXWLRQ WR� &LQTXH 	 .D\QH� HGV�� (QF\FORSDHGLD RI &RPSDUDWLYH 6\QWD[�

���� ,QWURGXFWLRQ,QWURGXFWLRQ

7KH &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV IRUP D VXEJURXS RI WKH *HUPDQLF EUDQFK RI

WKH ,QGR�(XURSHDQ ODQJXDJH IDPLO\� VSRNHQ LQ WKH DUHD RI 1RUWK�:HVW (XURSH GHILQHG

E\ WKH ULYHU EDVLQV RI WKH 6FKHOW� WKH �ORZHU� 0HXVH� WKH 5KLQH� WKH (PV� WKH (OEH� WKH

:HVHU� WKH 2GHU� DQG WKH XSSHU 'DQXEH� 2XWVLGH RI WKLV DUHD� &RQWLQHQWDO :HVW�

*HUPDQLF GLDOHFWV DUH VSRNHQ LQ SRFNHWV LQ 1RUWKHUQ ,WDO\� LQ 6RXWK�$IULFD� DQG LQ

*HUPDQ DQG -HZLVK VHWWOHPHQWV DQG LPPLJUDQW FRPPXQLWLHV DURXQG WKH ZRUOG �PDLQO\

LQ 6LEHULD DQG WKH $PHULFDV��

7KH JURXS LV EHVW NQRZQ IRU LWV QDWLRQDO ODQJXDJHV +LJK *HUPDQ �RI *HUPDQ\ DQG
$XVWULD� UHIHUUHG WR EHORZ DV ¶*HUPDQ·� DQG 'XWFK �RI WKH 1HWKHUODQGV DQG %HOJLXP��
2WKHU RIILFLDO ODQJXDJHV LQFOXGHG DUH )ULVLDQ �RI WKH 1HWKHUODQGV�� /X[HPERXUJHRLV �RI
/X[HPEXUJ�� $OHPDQQLDQ RU 6ZLVV *HUPDQ �RI 6ZLW]HUODQG�� DQG $IULNDDQV �RI 6RXWK
$IULFD���

,JQRULQJ RIILFLDO ODQJXDJH VWDWXV� ZH FDQ VD\ WKDW WKH &RQWLQHQWDO :HVW�*HUPDQLF
ODQJXDJHV FRPSULVH WZR GLDOHFW JURXSV� WKH )ULVLDQ JURXS DQG WKH 'XWFK�*HUPDQ JURXS�
DQG WZR RIIVSULQJ ODQJXDJHV� <LGGLVK DQG $IULNDDQV� ZLWK VOLJKWO\ PRUH GHYLDWLQJ V\QWD[
GXH WR WKH HIIHFWV RI FRQWDFW ZLWK QRQ�,QGR�(XURSHDQ ODQJXDJHV�
:LWKLQ WKH )ULVLDQ JURXS� WKUHH GLDOHFW JURXSV H[LVW� 1RUWK�� (DVW�� DQG :HVW�)ULVLDQ�

RI ZKLFK RQO\ WKH ODWWHU� UHIHUUHG WR EHORZ DV )ULVLDQ� LV ZLGHO\ VSRNHQ �LQ WKH SURYLQFH
RI )ULHVODQG LQ WKH 1HWKHUODQGV���

:LWKLQ WKH 'XWFK�*HUPDQ GLDOHFW JURXS� D GLYLVLRQ LV PDGH LQ +LJK� &HQWUDO� DQG /RZ
GLDOHFWV� URXJKO\ FRUUHVSRQGLQJ WR WKH IDOO RI WKH ULYHUV IORZLQJ WR WKH 1RUWK RU :HVW
WKURXJK WKH DUHD ZKHUH WKHVH GLDOHFWV DUH VSRNHQ�� 7KH +LJK :HVW�*HUPDQLF GLDOHFW
JURXS LQFOXGHV %DYDULDQ� $OHPDQQLF �6ZLVV *HUPDQ�� 6ZDELDQ� DQG 5KLQH )UDQFRQLDQ�

7KH &HQWUDO :HVW�*HUPDQLF GLDOHFW JURXS LQFOXGHV &HQWUDO )UDQFRQLDQ� 3DODWLQDWLDQ

�3IlO]LVFK�� +HVVLDQ� 7KXULQJLDQ� DQG 8SSHU 6D[RQ� 7KH /RZ :HVW�*HUPDQLF GLDOHFW
JURXS LQFOXGHV /RZHU )UDQFRQLDQ� /RZHU 6D[RQ� (DVW� DQG:HVWSKDOLDQ�%UDQGHQEXUJLVK�
DQG 0HFNOHQEXUJLVK�

7KH RIILFLDO ODQJXDJH RI *HUPDQ\ DQG $XVWULD� FDOOHG +LJK *HUPDQ� LV EDVHG RQ +LJK

DQG &HQWUDO :HVW�*HUPDQLF GLDOHFWV� 7KH 'XWFK VSRNHQ LQ WKH 1HWKHUODQGV LV D PL[WXUH



�
6WULFWO\ VSHDNLQJ� )OHPLVK GLDOHFWV �:HVW�)OHPLVK� (DVW�)OHPLVK� DUH VSRNHQ RQO\ LQ WKH :HVW RI %HOJLXP�

2WKHU 'XWFK GLDOHFWV VSRNHQ LQ %HOJLXP LQFOXGH %UDEDQWLVK DQG /LPEXUJLDQ� ZKLFK DUH DOVR VSRNHQ DFURVV WKH
ERUGHU LQ WKH 6RXWK RI WKH 1HWKHUODQGV�
�
7KXV� <LGGLVK KDV 692 RUGHU LQ ���� 6992 LQ ���� DQG 692[ LQ ���� ,QYHUVLRQ ��� DQG H[WUDSRVLWLRQ ��� DUH

DV LQ DOO &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV� DOEHLW WKDW LQIHUHQFH IURP 6ODYLF DQG�RU +HEUHZ PD\ JLYH ULVH
WR ¶YHUE WKLUG· FRQVWUXFWLRQV �:HLVVEHUJ ����� ����� DOVR IRXQG LQ WKH /RZ *HUPDQ VSRNHQ LQ WKH $OWDL UHJLRQ
LQ 6LEHULD �-HGLJ ����� �����

RI /RZHU )UDQFRQLDQ DQG /RZHU 6D[RQ GLDOHFWV� WKH 'XWFK VSRNHQ LQ %HOJLXP� DOVR FDOOHG

)OHPLVK� LV /RZHU )UDQFRQLDQ�� /RZ *HUPDQ LV WKH FROOHFWLYH WHUP IRU WKH /RZ :HVW�

*HUPDQLF GLDOHFWV VSRNHQ LQ *HUPDQ\ �L�H� QRW /RZHU )UDQFRQLDQ�� /X[HPERXUJHRLV LV

D &HQWUDO )UDQFRQLDQ �&HQWUDO :HVW�*HUPDQLF� GLDOHFW� 6ZLVV *HUPDQ DQG $OVDFLDQ DUH

DOWHUQDWLYH QDPHV IRU WKH �+LJK :HVW�*HUPDQLF� $OHPDQQLDQ GLDOHFW JURXS�

,Q WKH UHPDLQGHU RI WKLV DUWLFOH� WKH V\QWD[ RI WKH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV

LV LOOXVWUDWHG PDLQO\ E\ WKH H[DPSOH RI 'XWFK� ZLWK YDULDWLRQ LQGLFDWHG DV PXFK DV VSDFH

OLPLWDWLRQV DOORZHG�

���� *HQHUDO V\QWDFWLF W\SRORJ\*HQHUDO V\QWDFWLF W\SRORJ\

7KH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV GLVSOD\ ODUJHO\ LGHQWLFDO V\QWD[� FKDUDFWHUL]HG

E\ DQ DV\PPHWU\ EHWZHHQ PDLQ DQG HPEHGGHG FODXVHV ZLWK UHVSHFW WR WKH SRVLWLRQ RI

WKH ILQLWH YHUE �VHFRQG LQ PDLQ FODXVHV� ILQDO LQ HPEHGGHG FODXVHV� ���� E\ FODXVH ILQDO

SRVLWLRQ RI �FOXVWHUV RI� QRQILQLWH YHUEV �YHUE UDLVLQJ� ���� E\ QRQDGMDFHQF\ RI WKH YHUE

DQG LWV LQWHUQDO DUJXPHQW �VFUDPEOLQJ� ���� E\ VXEMHFW YHUE LQYHUVLRQ LQ IURQWLQJ

FRQVWUXFWLRQV �YHUE VHFRQG� ���� DQG E\ FODXVH ILQDO SRVLWLRQ �L�H� WR WKH ULJKW RI WKH YHUE

LQ ILQDO SRVLWLRQ� RI FRPSOHPHQW FODXVHV �H[WUDSRVLWLRQ� ���� 7KHVH SKHQRPHQD�
LOOXVWUDWHG EHORZ LQ 'XWFK� DUH LQ HYLGHQFH LQ DOO )ULVLDQ DQG 'XWFK�*HUPDQ GLDOHFWV� DV
ZHOO DV LQ $IULNDDQV� EXW QRW LQ <LGGLVK� ZKHUH WKH YHUE LQYDULDEO\ SUHFHGHV WKH REMHFW��

��� PDLQ FODXVHV �692� �'XWFK�
D� -DQ NXVWNXVW 0DULH �-DQ 0DULH NXVWNXVW�

-RKQ NLVV��6* 0DU\
¶-RKQ NLVVHV 0DU\�·

HPEHGGHG FODXVHV �629�
E� ��GDW -DQ 0DULH NXVWNXVW ���GDW -DQ NXVWNXVW 0DULH�

WKDW -RKQ 0DU\ NLVV��6*

¶��WKDW -RKQ NLVVHV 0DU\�·

��� YHUE FOXVWHULQJ �62999�
��GDW -DQ 0DULH ]RX]RX ZLOOHQZLOOHQ NXVVHQNXVVHQ
WKDW -RKQ 0DU\ ZLOO�3$67�6* ZDQW�,1) NLVV�,1)

¶��WKDW -RKQ ZRXOG OLNH WR NLVV 0DU\�·

��� VFUDPEOLQJ �62[9�
��GDW -DQ 0DULH0DULH QRRLW NXVWNXVW
WKDW -RKQ 0DU\ QHYHU NLVV��6*

��� YHUE VHFRQG �[962�

:DDURP NXVWNXVW -DQ 0DULH" �:DDURP -DQ NXVWNXVW 0DULH"�
ZK\ NLVV��6* -RKQ 0DU\

¶:K\ GRHV -RKQ NLVV 0DU\"·



��� H[WUDSRVLWLRQ �6[92�

��GDW -DQ QLHW ZLVW >GDW>GDW KLMKLM 0DULH0DULH NXVWH@NXVWH@
WKDW -RKQ QRW NQRZ�3$67�6* WKDW KH�120 0DU\ NLVV�3$67�6*

¶��WKDW -RKQ GLG QRW NQRZ WKDW KH NLVVHG 0DU\�·

���GDW -DQ QLHW >GDW KLM 0DULH NXVWH@>GDW KLM 0DULH NXVWH@ ZLVW�

7KH FODXVH ILQDO SRVLWLRQ RI WKH YHUE LQ ��E�� ���� ���� DQG ��� FDQ EH VKRZQ WR EH LWV

EDVLF SRVLWLRQ� WKH IURQWHG SRVLWLRQ LQ ��D� DQG ��� DSSHDULQJ RQO\ LQ WKH FLUFXPVFULEHG

FRQWH[W RI D ILQLWH PDLQ FODXVH� 1RQILQLWH HOHPHQWV RI D YHUE FOXVWHU ��D�� DV ZHOO DV

YHUEDO SDUWLFOHV ��E�� DUH QRW IURQWHG DORQJ ZLWK WKH ILQLWH YHUE� EHWUD\LQJ WKH ILQLWH

YHUE·V RULJLQ DW WKH HQG RI WKH FODXVH �.RVWHU ������

��� D� -DQ ]RX]RX 0DULH ZLOOHQZLOOHQ NXVVHQNXVVHQ �'XWFK�

-RKQ ZLOO�3$67�6* 0DU\ ZDQW�,1) NLVV�,1)

¶-RKQ ZRXOG OLNH WR NLVV 0DU\�·

�-DQ ]RX ZLOOHQ NXVVHQ]RX ZLOOHQ NXVVHQ 0DULH�

E� -DQ EHOWEHOW 0DULH RSRS �¶RS�EHOOHQ·  OLW� XS�ULQJ� ¶FDOO E\ WHOHSKRQH·�

-RKQ ULQJ��6* 0DU\ XS
¶-RKQ FDOOV 0DU\ E\ WHOHSKRQH�·

�-DQ RSEHOWRSEHOW 0DULH�

7KH FODXVH ILQDO SRVLWLRQ RI WKH YHUE VXJJHVWV WKDW WKH &RQWLQHQWDO :HVW�*HUPDQLF
ODQJXDJHV DUH W\SRORJLFDOO\ 629�ODQJXDJHV� EXW WKLV LV QRW QHFHVVDULO\ FRUUHFW� 7ZR
FRQVLGHUDWLRQV VXJJHVW WKDW WKH &RQWLQHQWDO:HVW�*HUPDQLF ODQJXDJHV DUHPRUH SURSHUO\
GHVFULEHG DV IXQGDPHQWDOO\ KHDG�LQLWLDO �=ZDUW ������ ILUVW� WKH QRQDGMDFHQF\ RI WKH
REMHFW DQG WKH YHUE LQ HPEHGGHG FODXVHV� LOOXVWUDWHG LQ ���� VXJJHVWV WKDW WKH REMHFW LV LQ
D GHULYHG SRVLWLRQ �9DQGHQ:\QJDHUG ������ SHUKDSV GLVSODFHG IURP WKH SRVLWLRQ
RFFXSLHG E\ WKH HPEHGGHG FODXVH LQ ���� VHFRQGO\� KHDGV LQ &RQWLQHQWDO :HVW�*HUPDQLF
W\SLFDOO\ SUHFHGH UDWKHU WKDQ IROORZ WKHLU FRPSOHPHQW� DV LOOXVWUDWHG LQ WKH 'XWFK
H[DPSOHV LQ ���� UHSUHVHQWDWLYH RI WKH HQWLUH ODQJXDJH JURXS�

��� KHDG�FRPSOHPHQW RUGHU �KHDGV LQ LWDOLFV� FRPSOHPHQWV EHWZHHQ EUDFNHWV�

D� FRPSOHPHQWL]HU � HPEHGGHG FODXVH� ��GDWGDW >-DQ 0DULH NXVW@
WKDW -RKQ NLVVHV 0DU\

E� SUHSRVLWLRQ � FRPSOHPHQW RSRS > GH WDIHO @
RQ WKH WDEOH

F� GHWHUPLQHU � QRXQ SKUDVH GHGH > NHUQ YDQ GH ]DDN @

WKH KHDUW RI WKH PDWWHU

G� QRXQ � FRPSOHPHQW GH NHUQNHUQ > YDQ GH ]DDN @
WKH KHDUW RI WKH PDWWHU

H� DGMHFWLYH � FRPSOHPHQW �-DQ LV� GROGRO > RS 0DULH @
-RKQ LV FUD]\ DERXW 0DU\

,W DSSHDUV� WKHQ� WKDW WKH &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV DUH KHDG�LQLWLDO
ODQJXDJHV� IHDWXULQJ YDULRXV GLVSODFHPHQW SURFHVVHV �LQFOXGLQJ REMHFW PRYHPHQW DQG



�
<LGGLVK PD\ EH DQDO\]HG DV GLIIHULQJ IURP WKH RWKHU &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV LQ WKDW LW

JHQHUDOL]HV WKH PDLQ FODXVH ILQLWH YHUE PRYHPHQW WR DOO YHUEV LQ DOO W\SHV RI FODXVHV�

�L� ��D] LNK YLO OH\HQHQ QRNK GUD\ ELNKHU �<LGGLVK�
WKDW , ZDQW��6* UHDG�,1) VWLOO WKUHH ERRN�3/
¶��WKDW , ZDQW WR UHDG WKUHH PRUH ERRNV�·

�
$ QRWH RQ 'XWFK RUWKRJUDSK\� D GRXEOH YRZHO LQ D FORVHG V\OODEOH DQG D VLQJOH YRZHO LQ DQ RSHQ V\OODEOH ERWK
LQGLFDWH WKH VDPH �WHQVHG� YRZHO� D GRXEOH FRQVRQDQW IROORZLQJ D VLQJOH YRZHO LQGLFDWHV WKDW WKH YRZHO LV OD[�
�
)ULVLDQ KDV WZR LQILQLWLYHV� HQGLQJ LQ �H �IROORZLQJ PRGDO DQG FDXVDWLYH YHUEV� DQG �HQ �IROORZLQJ SHUFHSWLRQ
YHUEV� DVSHFWXDOL]HUV� DQG WKH LQILQLWLYDO PDUNHU WH�� UHVSHFWLYHO\�

YHUE PRYHPHQW� \LHOGLQJ 629 � FI� ��E������� �GHULYHG� 692 �FI� ��D��� DQG 962 RUGHUV

�FI� ������

���� :RUG FODVVHV:RUG FODVVHV

7KH OH[LFDO ZRUG FODVVHV QRXQ �1�� YHUE �9�� DQG DGMHFWLYH �$� DUH DOO SURGXFWLYH ZLWKLQ

WKH JUDPPDU RI &RQWLQHQWDO :HVW�*HUPDQLF� 7KHLU IRUP DQG GLVWULEXWLRQ FKDUDFWHULVWLFV

DUH DV IROORZV�

1RXQV PD\ EH PDUNHG IRU QXPEHU �VLQJXODU YV� SOXUDO� H�J� 'XWFK ERHN�ERHNHQ�

*HUPDQ %XFK�%�FKHU� ¶ERRN�V�·�� JHQGHU �FRPPRQ YV� QHXWHU� DV LQ 'XWFK� RU

PDVFXOLQH�IHPLQLQH�QHXWHU� DV LQ*HUPDQ� GHSHQGHQWPDUNLQJ RQ WKH GHWHUPLQHU DQG�RU

WKH DWWULEXWLYH DGMHFWLYH� H�J� 'XWFK GH PDQ�GH YURXZ�KHW NLQG� *HUPDQ GHU 0DQQ�GLH

)UDX�GDV .LQG� ¶WKH PDQ�WKH ZRPDQ�WKH FKLOG·�� DQG �OLPLWHG� &DVH �VHH VHFWLRQ ���

1RXQV DSSHDU LQ FRPELQDWLRQ ZLWK GHWHUPLQHUV� QXPHUDOV� DQG DWWULEXWLYH DGMHFWLYHV

�'XWFK GH WZHH URGH ERHNHQ ¶WKH WZR UHG ERRNV·�� QRXQ SKUDVHV PD\ DSSHDU DV VXEMHFWV

�VHH VHFWLRQ �� DQG LQ WKH FRPSOHPHQW RI SUHSRVLWLRQV �DV LQ ��E���

9HUEV PD\ EH PDUNHG IRU SHUVRQ�QXPEHU �� WKURXJK � VLQJXODU DQG SOXUDO� ZLWK

JHQHUDOO\ VRPH V\QFUHWLVP� DV LQ 'XWFK LN ORRS� MLM�KLM ORRS�W� ZLM�MXOOLH�]LM ORS�HQ��*HUPDQ

LFK ODXI�H� GX OlXI�VW� HU OlXI�W� ZLU ODXI�HQ� LKU OlXI�W� VLH ODXI�HQ ¶,�\RX�KH�ZH�\RX�3/�WKH\
ZDON·� DQG �OLPLWHG� WHQVH �RQO\ SUHVHQW �DFWXDOO\� QRQSDVW� DQG SDVW WHQVH� DV LQ 'XWFK

LN ORRS�LN OLHS� *HUPDQ LFK ODXIH�LFK OLHI ¶, ZDON�35(6�3$67·� ZLWK DOO RWKHU WHQVHV H[SUHVVHG

DQDO\WLFDOO\� DV LQ 'XWFK LN KHE JHORSHQ� *HUPDQ LFK ELQ JHODXIHQ >, ZDON�3(5)@ ¶, KDYH
ZDONHG·�� 1RQILQLWH YHUE IRUPV LQFOXGH WKH LQILQLWLYH� RIWHQ DFFRPSDQLHG E\ D

JUDPPDWLFDOL]HG ORFDWLYH SUHSRVLWLRQ �'XWFK �WH� ORS�HQ� *HUPDQ �]X� ODXI�HQ� ¶�WR�

ZDON·�� WKH SHUIHFWLYH SDUWLFLSOH �'XWFK JH�ORS�HQ� *HUPDQ JH�ODXI�HQ�� DQG WKH SUHVHQW

SDUWLFLSOH �'XWFK ORS�HQG� *HUPDQ ODXI�HQG� ¶ZDONLQJ·��� 7KH GLVWULEXWLRQDO FKDUDFWHULVWLF
RI YHUEV LQ WKH &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV LV WKDW WKH\ SDUWLFLSDWH LQ WKH
VXEMHFW�YHUE LQYHUVLRQ LOOXVWUDWHG LQ ��D� YV� ����

$GMHFWLYHV VKRZ JHQGHU�QXPEHU DJUHHPHQWZLWK QRXQV� DV LOOXVWUDWHG DERYH� DQGPD\

EHPDUNHG IRU WKH FRPSDUDWLYH�VXSHUODWLYH �'XWFK JURRW�JURW�HU�JURRW�VW ¶ELJ�ELJ�&203�

ELJ�683·�� 3RVLWLRQDOO\� WKH\ HQWHU LQWR D SUHGLFDWLYH�DWWULEXWLYH DOWHUQDWLRQ �'XWFK KHW

ERHN LV JURRW ¶WKH ERRN LV ELJ· YV� KHW JURWH ERHN ¶WKH ELJ ERRN·�� ZKHUH LW LV UHPDUNDEOH

WKDW RQO\ WKH SUHGLFDWLYHO\ XVHG DGMHFWLYH PD\ EH IROORZHG E\ D FRPSOHPHQW 33 �DV LQ
��H���

$GSRVLWLRQV �3� DUH QRW SURGXFWLYH� 7KH\ VKRZ QR IRUP DOWHUDWLRQV DQG JHQHUDOO\
DSSHDU EHIRUH WKHLU FRPSOHPHQW QRXQ SKUDVH �DV LQ ��E��� DOWKRXJKPRVW GLDOHFWV IHDWXUH

D OLPLWHG QXPEHU RI SRVWSRVLWLRQV DQG FLUFXPSRVLWLRQV �'XWFK LQ GH VORRW ¶LQ �ORFDWLRQDO�



�
2WKHU FODXVDO FRQQHFWLYHV �KLVWRULFDOO\� LQFOXGH RQH RI WKH IRXU W\SHV GHVFULEHG LQ WKH WH[W �H�J� *HUPDQZHLO

��GLH ZvOH GD]� ¶EHFDXVH· �3DXO ����� ,9� ������

WKH GLWFK· YV� GH VORRW LQ ¶LQWR �GLUHFWLRQDO� WKH GLWFK·� 'XWFK WHJHQ GH PXXU RS >DJDLQVW WKH

ZDOO XS@ ¶XS DJDLQVW �GLUHFWLRQDO� WKHZDOO·�� ,Q VRPH GLDOHFWV� SUHSRVLWLRQVPD\ FRPPDQG

GLIIHUHQW FDVH IRUPV RQ WKHLU FRPSOHPHQWV �H�J� *HUPDQ LQV �� LQ GDV� =LPPHU >LQ WKH�

$&& URRP@ ¶LQWR �GLUHFWLRQDO� WKH URRP· YV� LP �� LP GHP� =LPPHU >LQ WKH�'$7 URRP@ ¶LQ

�ORFDWLRQDO� WKH URRP·�� $GSRVLWRQV PD\ DOVR DSSHDU DV VHFRQGDU\ SUHGLFDWHV �JHQHUDOO\

FDOOHG ¶SDUWLFOHV·� LQ FRQVWUXFWLRQV OLNH ���� IURP'XWFK �DOVR ��E�� �FI� 'HQ'LNNHQ ������

��� +LM WUDSWH > GH GHXU LQ @

KH NLFN�3$67�6* WKH GRRU LQ

¶+H NLFNHG WKH GRRU LQ�·

$GYHUEV �$GY� DUH QRW PRUSKRORJLFDOO\ PDUNHG� 7KH\ PD\ VKRZ XS LQ YDULRXV SRVLWLRQV

EHWZHHQ WKH YHUE VHFRQG DQG YHUE ILQDO SRVLWLRQV� EXW QRW WR WKH ULJKW RI WKH YHUE ILQDO

SRVLWLRQ �FI� ��E���H[FHSWZLWK DPDUNHG EDFNJURXQGLQJ LQWRQDWLRQ�� WKH\ FDQ� KRZHYHU�

EH IURQWHG �FI� VHFWLRQ ��� 7KH FODVV RI DGYHUEV LQFOXGHV QHJDWLRQ PDUNHUV �'XWFK QLHW�

*HUPDQ QLFKW� ¶QRW·� DV ZHOO DV D UDQJH RI PRGDO SDUWLFOHV �'XWFK PDDU� *HUPDQ PDO�

¶MXVW·��

7KH IXQFWLRQDO HOHPHQWV LQFOXGH FRPSOHPHQWL]HUV �&�� GHWHUPLQHUV �'�� DQG GHJUHH
ZRUGV �'HJ��

7KH FRPSOHPHQWL]HUV DUH FODXVH LQLWLDO� EXW FDQ EH SUHFHGHG E\ D VLQJOH IURQWHG SKUDVH
LQ HPEHGGHG LQWHUURJDWLYHV�

��� ,N YURHJ PH DI ��� �'XWFK�
,�120 DVN�3$67�6* PH�$&&�:($. RII

D� > RI LHPDQG PLM JH]LHQ KDG @
LI VRPHRQH PH�$&& VHH�3$57�3(5) KDYH�3$67�6*

¶, ZRQGHUHG LI DQ\RQH VDZ PH�·

E� > ZLHZLH RI PLM JH]LHQ KDG @
ZKR LI PH�$&& VHH�3$57�3(5) KDYH�3$67�6*

¶, ZRQGHUHG ZKR VDZ PH�·

&RPSOHPHQWL]HUV LQ PDQ\ GLDOHFWV GLVSOD\ WKH W\SRORJLFDOO\ UDUH SKHQRPHQRQ RI VXEMHFW

DJUHHPHQW �=ZDUW ����� +RHNVWUD DQG 6PLWV ����� �H�J� :HVW�)OHPLVK GD�Q�]H NRPHQ

>WKDW��3/�WKH\�120�:($. FRPH�3/@ ¶WKDW WKH\ FRPH·� )ULVLDQ GDW�V�WR NRPVW >WKDW�

�6*�\RX�120�:($. FRPH��6*@ ¶WKDW \RX FRPH·�� 7KH FRPSOHPHQWL]HUV LQ &RQWLQHQWDO

:HVW�*HUPDQLF FRPH LQ YDULRXV W\SHV� LQFOXGLQJ� D� GHPRQVWUDWLYH �'XWFK GDW� *HUPDQ

GD�� ¶WKDW·�� E� LQWHUURJDWLYH �'XWFK RI� *HUPDQ RE� ¶LI� ZKHWKHU·�� F� FRQGLWLRQDO �'XWFK

DOV� ]R� ¶LI� ZKHQ·�� DQG G� SUHSRVLWLRQDO �'XWFK RP� *HUPDQ XP� ¶DERXW� IRU·� )OHPLVK YDQ

¶RI·� DOO XVHG RQO\ LQ QRQILQLWH FODXVHV�� 7KH\ FDQ EH FRPELQHG ZLWK SUHSRVLWLRQV WR \LHOG

D YDULHW\ RI FODXVDO FRQQHFWLYHV �H�J� 'XWFK GRRU GDW >E\ WKDW@ ¶EHFDXVH·� *HUPDQ RKQH

GD� >ZLWKRXW WKDW@ ¶ZLWKRXW·� DQG� HVSHFLDOO\ LQ QRQVWDQGDUG YDULHWLHV� ZLWK HDFK RWKHU

DV ZHOO �H�J� 'XWFK DOV RI ¶DV LI·���



��
$ UHFLSLHQW VXEMHFW FRQVWUXFWLRQ JHQHUDOO\ LQYROYHV WKH DFWLYH IRUP RI D YHUE RI UHFHLYLQJ �'XWFK NULMJHQ�

*HUPDQ EHNRPPHQ� ¶JHW·� ZLWK WKH VRXUFH DUJXPHQW H[SUHVVHG LQ D 33�

�L� 'H NLQGHUHQ NULMJHQ KHW ERHN YDQ -DQ �'XWFK�
WKH FKLOG�3/ JHW�3/ WKH ERRN IURP -RKQ
¶7KH FKLOGUHQ JHW WKH ERRN IURP -RKQ�·

'HWHUPLQHUV GLVSOD\ JHQGHU DQG QXPEHU DJUHHPHQW ZLWK WKH KHDG QRXQ �VHH DERYH��

DV ZHOO DV FDVH PRUSKRORJ\� LI SUHVHQW �VHH VHFWLRQ ��� 7KHUH DUH GHILQLWH DQG LQGHILQLWH

GHWHUPLQHUV� WKH ODWWHU LGHQWLFDO WR WKH QXPHUDO ¶RQH· �'XWFK HHQ� *HUPDQ HLQ��

'HWHUPLQHUV SUHFHGH WKH UHPDLQGHU RI WKH QRXQ SKUDVH� ZLWK WKH SRVVLEOH H[FHSWLRQ RI

GHJUHH HOHPHQWV �H�J� 'XWFK KHHO GH ZHUHOG >ZKROH WKH ZRUOG@ ¶WKH HQWLUH ZRUOG·� <LGGLVK

]H\HU DQ LQWHUHVDQW EXNK >YHU\ DQ LQWHUHVWLQJ ERRN@ ¶D YHU\ LQWHUHVWLQJ ERRN·��

'HJUHH ZRUGV LQFOXGH H[WHQW PDUNHUV �OLNH 'XWFK ]R� *HUPDQ VR ¶VR·� DQG H[FHVV

PDUNHUV �OLNH 'XWFK WH� *HUPDQ ]X ¶WRR·�� ZKLFK SUHFHGH WKH DGMHFWLYHV WKH\ EHORQJ WR

�'XWFK ]R�WH JURRW ¶VR�WRR ELJ·��FI� &RUYHU ������

���� *UDPPDWLFDO IXQFWLRQV*UDPPDWLFDO IXQFWLRQV

6XEMHFWV LQ &RQWLQHQWDO :HVW�*HUPDQLF VKRZ SHUVRQ�QXPEHU DJUHHPHQW ZLWK WKH ILQLWH

YHUE �H�J� 'XWFK LN ORRS� MLM�KLM ORRS�WW� ZLM�MXOOLH�]LM ORS�HQHQ� *HUPDQ LFK ODXI�HH� GX OlXI�VWVW�

HU OlXI�WW� ZLU ODXI�HQHQ� LKU OlXI�WW� VLH ODXI�HQHQ� ¶,�\RX�KH�ZH�\RX�3/�WKH\ ZDON·�� :KHUH FDVH

LV LQ HYLGHQFH� WKH VXEMHFW LQYDULDEO\ WDNHV WKH XQPDUNHG QRPLQDWLYH FDVH�

3RVLWLRQDOO\� WKH VXEMHFW SUHFHGHV WKH REMHFW DQG WKH YHUE �FI� ����� EXW PD\ EH
SUHFHGHG� HVSHFLDOO\ LQ PDLQ FODXVHV� E\ IURQWHG WRSLFV RU IRFXVHG HOHPHQWV �LQ ZKLFK
FDVH WKH VXEMHFW LV DOVR SUHFHGHG E\ WKH ILQLWH YHUE� FI� �����VHH VHFWLRQ ���
7KH VXEMHFW PD\ FRUUHVSRQG WR WKH H[WHUQDO DUJXPHQW RI WKH YHUE LW DJUHHV ZLWK

���D�� EXW DOVR ZLWK LWV LQWHUQDO DUJXPHQW �SDVVLYH� ���E��³WKRXJK QRW WKH UHFLSLHQW LQ
D GLWUDQVLWLYH FRQVWUXFWLRQ ���F���³� RU ZLWK DQ DUJXPHQW RI WKH YHUE RI DQ HPEHGGHG
FODXVH �UDLVLQJ� ���G�H���

���� D� -DQ-DQ JHHIW GH NLQGHUHQ KHW ERHN �'XWFK�
-RKQ JLYH��6* WKH FKLOGUHQ WKH ERRN
¶-RKQ JLYHV WKH FKLOGUHQ WKH ERRNV�·

E� +HW ERHN+HW ERHN ZRUGW GH NLQGHUHQ JHJHYHQ
WKH ERRN EHFRPH��6* WKH FKLOGUHQ JLYH�3$57�3(5)
¶7KH ERRN LV EHLQJ JLYHQ WR WKH FKLOGUHQ�·

F�  'H NLQGHUHQ'H NLQGHUHQ ZRUGHQ KHW ERHN JHJHYHQ

WKH FKLOGUHQ EHFRPH�3/ WKH ERRN JLYH�3$57�3(5)

¶7KH FKLOGUHQ DUH EHLQJ JLYHQ WKH ERRN�·

G� -DQ-DQ VFKLMQW > GH NLQGHUHQ KHW ERHN WH JHYHQ @
-RKQ VHHP��6* WKH FKLOGUHQ WKH ERRN WR JLYH�,1)

¶-RKQ VHHPV WR EH JLYLQJ WKH ERRN WR WKH FKLOGUHQ�·
H� +HW ERHN+HW ERHN VFKLMQW > GH NLQGHUHQ JHJHYHQ WH ZRUGHQ @

WKH ERRN VHHP��6* WKH FKLOGUHQ JLYH�3$57�3(5) WR EHFRPH�,1)

¶7KH ERRN DSSHDUV WR EH JLYHQ WR WKH FKLOGUHQ�·



��
7KLV GLVWLQFWLRQ EHWZHHQ ORFDWLYH DQG QRQORFDWLYH H[SOHWLYHV LV LQ HYLGHQFH LQ *HUPDQ GLDOHFWV DQG LQ

FROORTXLDO *HUPDQ �QRQORFDWLYH H[SOHWLYH HV� ORFDWLYH H[SOHWLYH GD�� EXW WKH 6WDQGDUG +LJK *HUPDQ ODQJXDJH
HPSOR\V WKH QRQORFDWLYH H[SOHWLYH HV ZKHUH RWKHU &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV ZRXOG XVH WKH ORFDWLYH
H[SOHWLYH� DSSDUHQWO\ ZLWK FRQFRPLWDQW UHOD[DWLRQ RI WKH UHTXLUHPHQW RI QRQVSHFLILFLW\ RQ WKH DVVRFLDWH� ,Q
$IULNDDQV� ZKHUH WKH ZHDN IRUPV HU DQG KHW DUH DEVHQW� WKH ORFDWLYH H[SOHWLYH LV GDDU DQG WKH QRQORFDWLYH
H[SOHWLYH GLW�
��
/RFDWLYH H[SOHWLYH FRQVWUXFWLRQV PD\ EH LQWUDQVLWLYH� DV LQ ���E�� RU WUDQVLWLYH� DV LQ �L��

�L� (U KHHIW LHPDQG HHQ KXLV JHNRFKW �'XWFK�
WKHUH KDYH��6* VRPHRQH D KRXVH EX\�3$57�3(5)
¶6RPHRQH ERXJKW D KRXVH�·

1RQDUJXPHQW VXEMHFWV �¶H[SOHWLYHV·� DUH RI WZR W\SHV� FRUUHVSRQGLQJ WR WKH ORFDWLYH

�'XWFK KHW� *HUPDQ HV� DQG QRQORFDWLYH �'XWFK HU� *HUPDQ GD� LQDQLPDWH SURQRXQV �VHH

VHFWLRQ ���FI� %HQQLV ������ ,Q ZKDW DSSHDUV WR EH WKHLU FRUH XVH� WKH QRQORFDWLYH

H[SOHWLYH DQWLFLSDWHV D FODXVH ���D�� ZKLOH WKH ORFDWLYH H[SOHWLYH DQWLFLSDWHV D QRQVSHFLILF

�¶LQGHILQLWH·� QRXQ SKUDVH �WKH ¶DVVRFLDWH·� ���E�����

���� D� +HW�HU LV GXLGHOLMN > GDW KLM HHQ JHQLH LV @

�'XWFK�

LW�WKHUH EH��6* FOHDU WKDW KH�120 D JHQLXV EH��6*

¶,W LV FOHDU WKDW KH LV D JHQLXV�·

E� (U�KHW LV HHQ JHQLH LQ GH ]DDO ��

WKHUH�LW EH��6* D JHQLXV LQ WKH URRP

¶7KHUH LV D JHQLXV LQ WKH URRP�·

7KH QRQORFDWLYH H[SOHWLYH LV DOVR XVHG DV WKH VXEMHFW LQ ZHDWKHU FRQVWUXFWLRQV �'XWFK KHW

UHJHQW� *HUPDQ HV UHJQHW� ¶LW LV UDLQLQJ·��

6XEMHFW GURS LV JHQHUDOO\ OLPLWHG WR QRQORFDWLYH H[SOHWLYHV LQ VXEMHFW�YHUE LQYHUVLRQ

FRQVWUXFWLRQV ���� DQG WR H[SOHWLYHV PRUH JHQHUDOO\ LQ HPEHGGHG FODXVHV �����

���� ,V �KHW� GXLGHOLMN > ZDW MXOOLH PRHWHQ GRHQ @ " �'XWFK�
EH��6* LW FOHDU ZKDW \RX�3/ PXVW�3/ GR�,1)
¶,V LW FOHDU ZKDW \RX KDYH WR GR"·

���� ��GD� �GD�HV� YLHOH /HXWH DQZHVHQG ZDUHQ �*HUPDQ�
WKDW WKHUH�LW PDQ\ SHRSOH SUHVHQW EH�3$67�3/
¶��WKDW WKHUH ZHUH PDQ\ SHRSOH SUHVHQW�·

)ULVLDQ LQ DGGLWLRQ DOORZV VXEMHFW GURS RI WKH �6* SURQRXQ�

���� 0RDWVW 3\W KHOSH
PXVW��6* 3HWH KHOS�,1)

¶<RX PXVW KHOS 3HWH�·

2EMHFWV DSSHDU LQ WKH DUHD EHWZHHQ WKH YHUE VHFRQG SRVLWLRQ �FI� ��D�� DQG WKH YHUE ILQDO
SRVLWLRQ �FI� ��E�� �WKH VR�FDOOHG ¶0LWWHOIHOG·�� 7KHLU H[DFW SRVLWLRQ ZLWK UHVSHFW WR

DGYHUEV� PRGDO SDUWLFOHV� DQG QHJDWLRQ PDUNHUV GHSHQGV RQ D QXPEHU RI IDFWRUV�

LQFOXGLQJ VSHFLILFLW\�GHILQLWHQHVV� GLVFRXUVH OLQNLQJ� DQG LQWRQDWLRQ� ,Q JHQHUDO� VSHFLILF�
GHILQLWH� GLVFRXUVH OLQNHG REMHFWV WHQG WR SUHFHGH RWKHU 0LWWHOIHOG PDWHULDO� DQG



��
,Q $IULNDDQV� DQLPDWH �GLUHFW DQG LQGLUHFW� REMHFWV PD\ EH SUHFHGHG E\ DQ REMHFW PDUNHU �D JUDPPDWLFDOL]HG

SUHSRVLWLRQ� YLU �� 'XWFK YRRU ¶IRU·��

�L� (N VLHQ YLU KRP �$IULNDDQV�
,�120 VHH )25 KH�2%-
¶, VHH KLP�·

7KH SUHVHQFH RI WKH REMHFW PDUNHU LV DSSDUHQWO\ DOVR UHODWHG WR IRFXV �L�H� YLU LV REOLJDWRU\ ZKHQ WKH REMHFW
DSSHDUV WR WKH ULJKW RI VHQWHQFH DGYHUEV DQG QHJDWLRQ� DQG LV ¶VWURQJO\ SUHIHUUHG· ZLWK IURQWHG SURQRXQV� FI�
5REEHUV ����� ����
��
(OVHZKHUH� WKH GLVWLQFWLRQ EHWZHHQ DFFXVDWLYH DQG GDWLYH LV LQWDFW� EXW WKH DFFXVDWLYH LV QRW GLVWLQJXLVKHG

IURP WKH QRPLQDWLYH �H�J� /X[HPEXUJLVK KLHQ >KH�120�$&&@ YV� KLP >KH�'$7@� DQG PL[HG V\VWHPV DUH DOVR
DWWHVWHG �H�J� :HVWSKDOLDQ VH >VKH�120@ DQG >WKH\�120�$&&@ YV� LlU >VKH�2%-@ DQG >WKH\�'$7@� DOVR <LGGLVK ]L
>VKH�120�$&&@ YV� LU >VKH�'$7@��
��
:KHUH SUHVHQW� FDVH LV PDUNHG RQ WKH GHWHUPLQHU DQG�RU WKH DGMHFWLYH� DQG RQ WKH KHDG QRXQ LQ D IHZ FDVHV�

*HUPDQ GLVWLQJXLVKHV IRXU PRUSKRORJLFDO FDVHV �120 GHU� $&& GHQ� '$7 GHP� *(1 GHV ¶WKH·�� EXW WKH GLDOHFWV DQG
<LGGLVK H[SUHVV SRVVHVVLRQ ZLWKRXW PDNLQJ XVH RI D JHQLWLYH FDVH �VHH VHFWLRQ �� DQG PDLQWDLQ QR PRUH WKDQ
D WZR�ZD\ FDVH RSSRVLWLRQ �120 YV� 2%- RU 120�$&& YV� '$7� HOVHZKHUH�
��
7KH FROORTXLDO 'XWFK UHIOH[LYH ]·Q HLJHQ OLW� ¶KLV RZQ· LV XVHG KHUH EHFDXVH LW FRXOG LQ SULQFLSOH EH XVHG ERWK

DV D VXEMHFW DQG DV DQ REMHFW�

QRQVSHFLILF�LQGHILQLWH� QRQ�GLVFRXUVH OLQNHG REMHFWV WHQG WR IROORZ RWKHU 0LWWHOIHOG

PDWHULDO�

,QGLUHFW REMHFWV PD\ EH H[SUHVVHG DV QRXQ SKUDVHV RU DV 33V� ,QGLUHFW REMHFW QRXQ

SKUDVHV WHQG WR SUHFHGH GLUHFW REMHFW QRXQ SKUDVHV �FI� ���D��� EXW LQGLUHFW REMHFW 33V

HQMR\ JUHDWHU SRVLWLRQDO IUHHGRP���

:KHUH FDVH LV LQ HYLGHQFH� LQ SDUWLFXODU LQ WKH SURQRPLQDO V\VWHP� GLUHFW REMHFWV DUH

PDUNHG LQ FRPSDULVRQ ZLWK VXEMHFWV �H�J� 'XWFK KLM >KH�120@ YV� KHP >KH�2%-@�� $ FDVH

GLVWLQFWLRQ EHWZHHQ GLUHFW DQG LQGLUHFW REMHFW SURQRXQV H[LVWV LQ +LJK :HVW�*HUPDQLF�

EXW LV REOLWHUDWHG LQ 'XWFK DQG LQ PRVW /RZ:HVW�*HUPDQLF GLDOHFWV �H�J� *HUPDQ HU >KH�

120@� LKQ >KH�$&&@� LKP >KH�'$7@� /RZHU 6D[RQ KH >KH�120@ YV� HP >KH�2%-@� <LGGLVK HU

>KH�120@ YV� LP >KH�2%-@� )ULVLDQ K\ >KH�120@ YV� KLP >KH�2%-@� $IULNDDQV K\ >KH�120@

YV� KRP >KH�2%-@���� 2XWVLGH WKH SURQRPLQDO V\VWHP� WKH GLUHFW DQG LQGLUHFW REMHFW DUH

QRW PRUSKRORJLFDOO\ PDUNHG LQ )ULVLDQ� 'XWFK� DQG $IULNDDQV� DQG WKH FDVH V\VWHP LV

PXFK UHGXFHG LQ <LGGLVK DQG DOO *HUPDQ GLDOHFWV H[FHSW 6WDQGDUG +LJK *HUPDQ���

7KHUH LV DEXQGDQW V\QWDFWLF HYLGHQFH IRU D VWUXFWXUDO DV\PPHWU\ EHWZHHQ VXEMHFWV

DQG REMHFWV LQ &RQWLQHQWDO :HVW�*HUPDQLF� VXEMHFWV PD\ ELQG UHIOH[LYH REMHFWV EXW

REMHFWV PD\ QRW ELQG UHIOH[LYH VXEMHFWV ����� VLPLODUO\ ZLWK OLFHQVLQJ RI QHJDWLYH SRODULW\

LWHPV �������

���� D� ��GDW -DQ ]·Q HLJHQ KDDW �&ROORTXLDO 'XWFK�
WKDW -RKQ 3266�0$6& RZQ KDWH�6*
¶��WKDW -RKQ KDWHV KLPVHOI�·

E�  ��GDW ]·Q HLJHQ KHP KDDW
WKDW 3266�0$6& RZQ KH�2%- KDWH�6*

���� D� ��GDW QLHPDQG RRN PDDU LHWV ZLVW �'XWFK�
WKDW QRERG\ DQ\WKLQJ�13, NQRZ�3$67�6*
¶��WKDW QRERG\ NQHZ D VLQJOH WKLQJ�·

E�  ��GDW RRN PDDU LHPDQG QLHWV ZLVW
WKDW DQ\ERG\�13, QRWKLQJ NQRZ�3$67�6*



+RZHYHU� WKHUH LV QR ¶VXSHULRULW\· HIIHFW SURKLELWLQJ WKH IURQWLQJ RI DQ LQWHUURJDWLYH

REMHFW DFURVV DQ LQWHUURJDWLYH VXEMHFW ����� DQG VXEMHFWV DQG REMHFWV FDQ EH UHODWLYL]HG

HTXDOO\ ZHOO �����

���� D� :LH KHHIW ZDW JHGDDQ " �'XWFK�

ZKR KDYH��6* ZKDW GR�3$57�3(5)

¶:KR GLG ZKDW "·

E� :DW KHHIW ZLH JHGDDQ "

ZKDW KDYH��6* ZKR GR�3$57�3(5)
¶:KR GLG ZKDW "·

���� D� GH PDQ GLH KHW ERHN JHVFKUHYHQ KHHIW

WKH PDQ '(0�&* WKH ERRN ZULWH�3$57�3(5) KDYH��6*
¶WKH PDQ ZKR ZURWH WKH ERRN·

E� KHW ERHN GDW GH PDQ JHVFKUHYHQ KHHIW

WKH ERRN '(0�175 WKH PDQ ZULWH�3$57�3(5) KDYH��6*

¶WKH ERRN WKDW WKH PDQ ZURWH·

$Q DV\PPHWU\ FRPSDUDEOH WR WKH RQH EHWZHHQ VXEMHFWV DQG REMHFWV H[LVWV EHWZHHQ
LQGLUHFW REMHFWV DQG GLUHFW REMHFWV� LQGLUHFW REMHFWV ELQGLQJ DQDSKRULF GLUHFW REMHFWV �����
DQG OLFHQVLQJ QHJDWLYH SRODU GLUHFW REMHFWV �����

���� D� ��GDW LN 3LHW ]·Q HLJHQ WRRQGH �&ROO� 'XWFK�
WKDW , 3HWH 3266�0$6& RZQ VKRZ�3$67�6*

¶��WKDW , VKRZHG 3HWH KLPVHOI�·
E�  ��GDW LN ]·Q HLJHQ 3LHW WRRQGH

WKDW , 3266�0$6& RZQ 3HWH VKRZ�3$67�6*
���� D� ��GDW -DQ QLHPDQG RRN PDDU LHWV JDI �'XWFK�

WKDW -RKQ QRERG\ DQ\WKLQJ�13, JLYH�3$67�6*

¶��WKDW -RKQ GLGQ·W JLYH DQ\RQH DQ\WKLQJ�·
E�  ��GDW -DQ RRN PDDU LHPDQG QLHWV JDI

WKDW -RKQ DQ\RQH�13, QRWKLQJ JLYH�3$67�6*

7KHVH IDFWV DUH WDNHQ WR LQGLFDWH WKDW WKH GLVSODFHPHQW RSHUDWLRQ WDNLQJ WKH REMHFWV WR

SRVLWLRQV QRQDGMDFHQW WR WKH YHUE �LQ FODXVH ILQDO SRVLWLRQ� LV RI WKH $�PRYHPHQW W\SH
�9DQGHQ :\QJDHUG ������

���� 7\SHV RI FRPSOHPHQWDWLRQ7\SHV RI FRPSOHPHQWDWLRQ

)XOO DQG UHGXFHG FRPSOHPHQW FODXVHV
3URSRVLWLRQDO LQWHUQDO DUJXPHQWV RI D YHUE FDQ EH H[SUHVVHG LQ IXOO �L�H�� &3�W\SH� DQG

UHGXFHG �L�H�� ,3�W\SH FODXVHV�� IXOO FRPSOHPHQW FODXVHV DUH ILQLWH �FRQWDLQLQJ D WHQVH�
PDUNHG YHUE� RU QRQILQLWH� UHGXFHG FRPSOHPHQW FODXVHV DUH DOZD\V QRQILQLWH�

)XOO FRPSOHPHQW FODXVHV DUH UHDOL]HG LQ ¶H[WUDSRVLWLRQ·� L�H� WR WKH ULJKW RI WKH YHUE
ILQDO SRVLWLRQ �FI� ����� 7KH DUJXPHQWV RI UHGXFHG FRPSOHPHQW FODXVHV DUH UHDOL]HG DV

VXEMHFWV �¶UDLVLQJ·� ZLWK YHUEV RI DSSHDUDQFH OLNH 'XWFK VFKLMQHQ ¶VHHP·� RU REMHFWV

�¶UDLVLQJ WR REMHFW· RU ¶([FHSWLRQDO &DVH�0DUNLQJ· �(&0�� ZLWK SHUFHSWLRQ YHUEV �'XWFK

]LHQ ¶VHH·� DQG FDXVDWLYH YHUEV �'XWFK ODWHQ ¶OHW·�� RI WKH HPEHGGLQJ �¶PDWUL[·� FODXVH� ,Q



��
7KH SDWWHUQ LQ ���� DQG WKH GLVFXVVLRQ RI LW LQ WKH WH[W GRHV QRW DSSO\ WR <LGGLVK� ZKHUH WKH YHUE GRHV QRW

DSSHDU LQ WKH YHUE ILQDO SRVLWLRQ DQG WKH (&0�FRPSOHPHQW FODXVH IROORZV WKH PDWUL[ YHUE �6DQWRULQL �����
�����

SDUWLFXODU WKH UDLVLQJ WR REMHFW FDVHV \LHOG YDULRXV SDWWHUQV RI FODXVDO LQWHUWZLQLQJ�

LOOXVWUDWHG VFKHPDWLFDOO\ LQ �������

���� D� >
&/$86(��

$'9(5%³(;7�$5*³9(5% >
&/$86(��

(;7�$5*³9(5%³,17�$5* @@

E� (;7�$5*�³(;7�$5*�³,17�$5*�³$'9(5%�³9(5%�³9(5%�
F� (;7�$5*�³9(5%�³(;7�$5*�³,17�$5*�³$'9(5%�³9(5%�

���D� LV DQ DSSUR[LPDWLRQ RI WKH GHHS VWUXFWXUH RI D &RQWLQHQWDO :HVW�*HUPDQLF

SHUFHSWLRQ YHUE FRQVWUXFWLRQ LQYROYLQJ D UHGXFHG FRPSOHPHQW FODXVH� ���E� LV D

VFKHPDWLF UHSUHVHQWDWLRQ RI WKH UHDOL]DWLRQ RI VXFK D FRQVWUXFWLRQ� ZLWK WKH PDWUL[ FODXVH

VKRZQ LQ HPEHGGHG FODXVH ZRUG RUGHU �L�H�� ZLWK WKH YHUE LQ ILQDO SRVLWLRQ�� ���F�

UHSUHVHQWV WKH VDPH FRQVWUXFWLRQZLWK WKHPDWUL[ FODXVH VKRZLQJPDLQ FODXVHZRUG RUGHU

�L�H� ZLWK WKH YHUE LQ VHFRQG SRVLWLRQ�� 7KH SRVLWLRQ RI WKH PDWUL[ FODXVH DGYHUE

�$'9(5%��� WR WKH ULJKW RI WKH DUJXPHQWV RI WKH HPEHGGHG FODXVH� VKRZV WKDW WKH FODXVDO

LQWHUWZLQLQJ LV VWLOO LQWDFW� HYHQ WKRXJK VXSHUILFLDOO\ XQGRQH E\ WKH GLVSODFHPHQW RI WKH

PDWUL[ FODXVH YHUE� 7KHVH FRQVWUXFWLRQV DUH LOOXVWUDWHG LQ ����� IURP 'XWFK�

���� D� > ��GDW -DQ JLVWHUHQ ]DJ > 3LHW NXVVHQ 0DULH @ � ���D��
WKDW -RKQ \HVWHUGD\ VHH�3$67�6* 3HWH NLVV�,1) 0DU\

E� ��GDW -DQ 3LHW 0DULH JLVWHUHQ ]DJ]DJ NXVVHQNXVVHQ � ���E��
WKDW -RKQ 3HWH 0DU\ \HVWHUGD\ VHH�3$67�6* NLVV�,1)
¶��WKDW -RKQ VDZ 3HWH NLVV 0DU\ \HVWHUGD\�·

F� -DQ ]DJ]DJ 3LHW 0DULH JLVWHUHQ NXVVHQNXVVHQ � ���F��
-RKQ VHH�3$67�6* 3HWH 0DU\ \HVWHUGD\ NLVV�,1)

7KH SDWWHUQV LOOXVWUDWHG LQ ���� FDQ EH GHVFULEHG DV UHVXOWLQJ IURP WKH VDPH
GLVSODFHPHQWV QHHGHG WR GHVFULEH WKH ZRUG RUGHU RI WKH VLPSOH FODXVH LOOXVWUDWHG LQ ����
���� YL]� OHIWZDUG PRYHPHQW RI QRXQ SKUDVHV DQG �LQ ���F�� RI WKH ILQLWH YHUE�
0XOWLSOH HPEHGGLQJ RI UHGXFHG FODXVHV \LHOGV HVVHQWLDOO\ WKH VDPH VXUIDFH V\QWD[�

ZLWK WKH DUJXPHQWV OLQLQJ XS DV REMHFWV LQ WKH 0LWWHOIHOG� DQG WKH YHUEV IRUPLQJ ZKDW
ORRNV OLNH D FOXVWHU LQ WKH YHUE ILQDO SRVLWLRQ �H[FHSW WKH ILQLWH YHUE LI WKH KLJKHVW
HPEHGGLQJ FODXVH KDV PDLQ FODXVH ZRUG RUGHU��

���� D� > ��GDW -DQ QRRLW ]RX > PRHWHQ > ODWHQ
WKDW -RKQ QHYHU VKDOO�3$67�6* PXVW�,1) OHW�,1)

> 3LHW NXVVHQ 0DULH @@@@

3HWH NLVV�,1) 0DU\

E� ��GDW -DQ 3LHW 0DULH QRRLW ]RX]RX PRHWHQPRHWHQ ODWHQODWHQ NXVVHQNXVVHQ

WKDW -RKQ 3HWH 0DU\ QHYHU VKDOO�3$67�6* PXVW�,1) OHW�,1) NLVV�,1)

¶��WKDW -RKQ VKRXOG QHYHU OHW 3HWH NLVV 0DU\�·



��
,Q 6ZLVV *HUPDQ� WKH PRGDO YHUEV PD\ EH UHSHDWHG DQG�RU GRXEOHG�

�L� *|QG JR�JH� HQ JXHWH 3ODW] JR�JH� VXHFKH �=XULFK 6ZLVV *HUPDQ�
JR�,03 JR�JR� D JRRG SODFH JR�JR� ILQG�,1)
¶*R ILQG D JRRG SODFH�·

��
,W VKRXOG EH NHSW LQ PLQG WKDW WKH WHUP ¶YHUE FOXVWHU· LV XVHG LQ D GHVFULSWLYH� DQG VRPHZKDW LQDFFXUDWH VHQVH

KHUH� ,W LV FOHDU IURP YDULRXV SKHQRPHQD� H�J� WKH GLVSODFHPHQW RI WKH ILQLWH YHUE RXW RI WKH FOXVWHU WR WKH YHUE
VHFRQG SRVLWLRQ� DQG WKH LQWHUODFLQJ RI YHUEV ZLWK RWKHU PDWHULDO LQ GLDOHFWV OLNH :HVW�)OHPLVK� WKDW WKH YHUEV
GR QRW IRUP D FOXVWHU LQ DQ\ WHFKQLFDO VHQVH RI WKH ZRUG �L�H� D VWULQJ RI HOHPHQWV EHKDYLQJ DV D JURXS��
��
,Q WDEOH �� WKH QXPEHUV UHIHU WR WKH VWDWXV RI WKH YHUEV LQ WHUPV RI HPEHGGLQJ� ZLWK WKH PRUH HPEHGGHG

YHUE UHFHLYLQJ D KLJKHU QXPEHU �H�J�PXVW GR ���� JHOH]HQ KHHIW >UHDG�3$57�3(5) KDYH��6*@ ����� 2EOLJDWRU\
ZRUG RUGHUV DUH LQ LWDOLFV�

F� -DQ ]RX]RX 3LHW 0DULH QRRLW PRHWHQPRHWHQ ODWHQODWHQ NXVVHQNXVVHQ

-RKQ VKDOO�3$67�6* 3HWH 0DU\ QHYHU PXVW�,1) OHW�,1) NLVV�,1)
¶-RKQ VKRXOG QHYHU OHW 3HWH NLVV 0DU\�·

���� DOVR LOOXVWUDWHV WKH XVH RI PRGDO YHUEV WDNLQJ EDUH LQILQLWLYH FRPSOHPHQWV� DQ

H[WUHPHO\ FRPPRQ SDWWHUQ� ZKHUH WKH PRGDO YHUE FDQ EH GHRQWLF�HSLVWHPLF �'XWFK

]XOOHQ ¶VKDOO·� PRHWHQ ¶ PXVW·� PRJHQ ¶PD\·� NXQQHQ ¶FDQ·� ZLOOHQ ¶ZLOO� ZDQW·�� DVSHFWXDO

�'XWFK JDDQ ¶JR·� NRPHQ ¶FRPH·� EOLMYHQ ¶VWD\·�� RU SRVWXUDO �VWDDQ ¶VWDQG·� ]LWWHQ ¶VLW·� OLJJHQ

¶OLH GRZQ·����

7KH FODXVDO LQWHUWZLQLQJ�YHUE FOXVWHULQJ LV DOVR LQHYLGHQFH LQ SHUIHFWLYH FRQVWUXFWLRQV

LQYROYLQJ DQ DX[LOLDU\ �HLWKHU KDYH RU EH� DQG D SHUIHFWLYH SDUWLFLSOH� DOEHLW WKDW WKH

SDUWLFLSOH LQ VRPH GLDOHFWV RFFXSLHV D GLIIHUHQW SRVLWLRQ IURP WKH LQILQLWLYH �VHH EHORZ��

���� ��GDW -DQ KHW ERHN QLHW JHOH]HQ KHHIW

WKDW -RKQ WKH ERRN QRW UHDG�3$57�3(5) KDYH��6*

¶��WKDW -RKQ KDVQ·W UHDG WKH ERRN�·

9HUE FOXVWHUV
7KH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV GLVSOD\ D EHZLOGHULQJ YDULHW\ RI ZRUG RUGHUV LQ
WKH YHUE FOXVWHUV� DOWKRXJK WKH RUGHU RI WKH YHUEV LV QHYHU UDQGRP� DQG VRPH RUGHUV DUH
QHYHU IRXQG �FI� =ZDUW �������� $OVR� D GLVWLQFWLRQ PXVW EH PDGH EHWZHHQ LQILQLWLYDO DQG
SDUWLFLSLDO FRQVWUXFWLRQV� 7KH IDFWV FDQ EH VXPPDUL]HG DV LQ WDEOH ����



��
7KH ¶,33 HIIHFW· LV RSWLRQDO LQ FHUWDLQ GLDOHFWV �H�J� /X[HPEXUJLVK� %HUWUDQJ ����� ���� DQG LQ $IULNDDQV

�5REEHUV ����� ���I�� DQG DEVHQW IURP<LGGLVK� /DQJH ������ ��� FRUUHODWHV WKH SUHVHQFH RI WKH ,33 HIIHFW ZLWK
WKH SUHVHQFH RI D SHUIHFWLYH SUHIL[ �JH�� LQ WKH SDUWLFLSOH �ZKLFK LV DEVHQW IURP /X[HPEXUJLVK� DQG RSWLRQDOO\
SUHVHQW LQ $IULNDDQV�� �<LGGLVK KDV WKH SHUIHFWLYH SUHIL[� EXW ODFNV WKH YHUE FOXVWHULQJ WR EHJLQ ZLWK��

DX[LOLDU\�
SDUWLFLSOH

VLQJOH LQILQLWLYH PXOWLSOH LQILQLWLYH

)ULVLDQ ������ ������ ����������

6WDQGDUG 'XWFK ������� ��� ����������

6WDQGDUG *HUPDQ ������ ������ ����������

/RZ *HUPDQLF �:HVW�)OHPLVK� ��� ��� �����

&HQWUDO *HUPDQLF �/X[HPEXUJLVK� ��� ��� �����

+LJK *HUPDQLF �%DYDULDQ�6ZDELDQ� ��� ������� �����������

$IULNDDQV ������ ������ ����������

<LGGLVK G�Q�D� G�Q�D� ������

7$%/( �

$ IXUWKHU FRPSOLFDWLRQ DULVHV ZKHQ UHFXGHG LQILQLWLYH FODXVHV DUH HPEHGGHG LQ DQ

DX[LOLDU\�SDUWLFLSOH FRQVWUXFWLRQ �FI� (QJOLVK KDYH >$8;,/,$5<@ ZDQWHG >3$57,&,3/(@ WR VHH
>,1),1,7,9(@�� 7KHVH FRQVWUXFWLRQV DOORZ DGGLWLRQDO YHUE RUGHUV QRW UHIOHFWHG LQ WDEOH �

�H�J� ����� LQ 6WDQGDUG +LJK *HUPDQ� ����� LQ :HVW�)OHPLVK� HWF��� WKRXJK QRW LQ DOO
GLDOHFWV �QRW LQ )ULVLDQ� IRU H[DPSOH� RU LQ /RZ *HUPDQLF GLDOHFWV VKRZLQJ WKH HIIHFWV RI
)ULVLDQ VXEVWUDWXP LQIOXHQFH� VXFK DV WKH /RZ 6D[RQ GLDOHFW VSRNHQ LQ WKH 'XWFK

SURYLQFH RI *URQLQJHQ�� ,Q DOO EXW WKH IXOO\ ¶GHVFHQGLQJ· �L�H�� ������ RUGHUV� WKH SDUWLFLSOH

LV UHSODFHG E\ DQ LQILQLWLYH �,QILQLWLYXV SUR SDUWLFLSLR� RU ¶(UVDW]LQILQLWLY·����

���� D� ��GDW -DQ KHW ERHN KDG NXQQHQ OH]HQ �'XWFK�
WKDW -RKQ WKH ERRN KDYH�3$67�6* FDQ�,1) UHDG�,1)
¶��WKDW -RKQ KDG EHHQ DEOH WR UHDG WKH ERRN�·

E� ��GD� -RKDQQ GDV %XFK KlWWH OHVHQ N|QQHQ �*HUPDQ�
WKDW -RKQ WKH�120�$&& KDYH�&21-��6* UHDG�,1) FDQ�,1)
¶��WKDW -RKQ VKRXOG KDYH EHHQ DEOH WR UHDG WKH ERRN�·

7KH UHSODFHPHQW RI WKH SDUWLFLSOH E\ WKH LQILQLWLYH GRHV QRW WDNH SODFH ZKHQ WKH UHGXFHG
QRQILQLWH FODXVH DSSHDUV LQ H[WUDSRVLWLRQ� LQ ZKLFK FDVH WKH HPEHGGHG YHUE DQG LWV
DUJXPHQWV DSSHDU WR WKH ULJKW RI WKH HPEHGGLQJ YHUE �L�H� LQ H[WUDSRVLWLRQ� FI� �����



��
7KXV� LQILQLWLYDO FRPSOHPHQWDWLRQ LQ &RQWLQHQWDO :HVW�*HUPDQLF VKRZV WKUHH W\SHV� �L� WUDQVSDUHQF\ RI WKH

HPEHGGHG FODXVH DQG ,33�HIIHFW �WUDGLWLRQDOO\ FDOOHG ¶YHUE UDLVLQJ·�� �LL� QR WUDQVSDUHQF\ RI WKH HPEHGGHG
FODXVH DQG QR ,33�HIIHFW �¶H[WUDSRVLWLRQ·�� DQG �LLL� WKH PL[ RI WUDQVSDUHQF\ ZLWKRXW ,33�HIIHFW �¶WKLUG
FRQVWUXFWLRQ·�� 7KH ODWWHU PD\ EH GHVFULEHG DV WKH UHVXOW RI D FRPELQDWLRQ RI REMHFW VKLIW DQG H[WUDSRVLWLRQ
�¶UHPQDQW H[WUDSRVLWLRQ·��
��

7KH WHFKQLFDO WHUP IRU WKH SKHQRPHQRQ LV ¶9HUE 3URMHFWLRQ 5DLVLQJ·� DVVXPLQJ WKDW WKH ZRUG RUGHU LV WKH
UHVXOW RI ULJKWZDUG PRYHPHQW RI SDUW RI D YHUE SKUDVH� 7KLV W\SH RI DQDO\VLV DVVXPHV D KHDG ILQDO VWUXFWXUH IRU
&RQWLQHQWDO :HVW�*HUPDQLF� ZLWK WKH YHUE FOXVWHUV UHVXOWLQJ IURP ULJKWZDUG PRYHPHQW DQG DGMXQFWLRQ WR WKH
HPEHGGLQJ YHUE RI HLWKHU D YHUE �¶9HUE 5DLVLQJ·� RU WKH SURMHFWLRQ RI D YHUE �¶9HUE 3URMHFWLRQ 5DLVLQJ·�� $V
GLVFXVVHG LQ =ZDUW ������� WKH SKHQRPHQD� LQFOXGLQJ WKHLU GLDOHFWDO YDULDWLRQ� DUH PRUH HFRQRPLFDOO\
GHVFULEHG VWDUWLQJ IURP D KHDG LQLWLDO VWUXFWXUH� ZLWK REMHFW VKLIW RI DUJXPHQWV RI WKH PRUH GHHSO\ HPEHGGHG
YHUE PRYLQJ DFURVV ERWK WKH HPEHGGHG DQG WKH HPEHGGLQJ YHUE �\LHOGLQJ WKH HIIHFWV RI YHUE UDLVLQJ� RU WR D
SRVLWLRQ EHWZHHQ WKH WZR YHUEV �\LHOGLQJ WKH HIIHFWV RI 9HUE 3URMHFWLRQ 5DLVLQJ��

���� ��GDW -DQ KHHIW EHORRIG�EHORYHQ

WKDW -RKQ KDYH��6* SURPLVH�3$57�3(5)�,1)

�RP� KHW ERHN WH ]XOOHQ OH]HQ

IRU WKH ERRN WR VKDOO�,1) UHDG�,1)

¶��WKDW -RKQ KDV SURPLVHG WR UHDG WKH ERRN�·

,Q VLPLODU FRQWH[WV� ZKHQ WKH HPEHGGHG FODXVH KDV DQ LQILQLWLYH ZLWK WH�]X ¶WR·� EXW QR

FRPSOHPHQWL]HU� WKH DUJXPHQWV RI WKH HPEHGGHG FODXVH DUH DJDLQ GLVSODFHG LQWR WKH

PDWUL[ FODXVH DQG WKH LQILQLWLYH �ZLWK WH�]X� LV LQFOXGHG LQ WKH YHUE ¶FOXVWHU·� EXW �ZLWK

D IHZ H[FHSWLRQV OLNH 'XWFK SUREHUHQ ¶WU\·� WKH SDUWLFLSOH LV QRW UHSODFHG E\ WKH

LQILQLWLYH���

���� ��GDW -DQ KHW ERHN KHHIW EHORRIG�EHORYHQ

WKDW -RKQ WKH ERRN KDYH��6* SURPLVH�3$57�3(5)�,1)

WH ]XOOHQ OH]HQ
WR VKDOO�,1) UHDG�,1)

¶��WKDW -RKQ KDV SURPLVHG WR UHDG WKH ERRN�·

¶9HUE 3URMHFWLRQ 5DLVLQJ·
7KH V\QWD[ RI LQILQLWLYDO FRPSOHPHQWDWLRQ LV IXUWKHU FRPSOLFDWHG E\ WKH SKHQRPHQRQ�
SUHVHQW LQ PDQ\ GLDOHFWV� WKDW D VWULQJ RI WZR �RU PRUH� YHUEV LQ DVFHQGLQJ RUGHU �L�H��

����������� ��������� HWF�� PD\ EH EURNHQ XS E\ DGYHUEV� QHJDWLRQ PDUNHUV� VWUDQGHG
SUHSRVLWLRQV� RU DUJXPHQWV DQG SUHGLFDWHV RULJLQDWLQJ LQ WKH PRUH HPEHGGHG FODXVH���

���� D� :H ]XOOHQ GHU HHQ NHHU PRHWHQ YRRU ]RUJHQ
�(DVW�)OHPLVK�

ZH�120 VKDOO�3/ WKHUH RQH WLPH PXVW�,1) IRU FDUH�,1)

¶:H ZLOO KDYH WR WDNH FDUH RI LW VRPH WLPH�·

E� ��GD� HU HV KlWWH JHQDX GXUFKVHKHQ P�VVHQ
�*HUPDQ�

WKDW KH�120 LW KDYH�&21-��6* H[DFW WKURXJK�VHH�,1) PXVW�,1)

¶��WKDW KH VKRXOG KDYH ORRNHG LW WKURXJK FDUHIXOO\�·



��
:LWK RQH H[FHSWLRQ� WKH HPEHGGHG SUHGLFDWH DQG WKH YHUE PD\ EH VHSDUDWHG E\ VWUDQGHG SUHSRVLWLRQV LQ

GLDOHFWV WKDW DOORZ WKHP� 7KLV VXJJHVWV WKDW WKH VXUIDFH SRVLWLRQ RI SUHGLFDWHV LV GHULYHG UDWKHU WKDQ EDVLF�
��

,W FDQ EH VKRZQ E\ VWDQGDUG WHVWV �VHH VHFWLRQ �� WKDW WKH YHUE VSULQJHQ DV XVHG LQ ���E� LV XQDFFXVDWLYH�
VXJJHVWLQJ WKDW WKH VXEMHFW -DQ RULJLQDWHV ZLWKLQ WKH FRPSOHPHQW GRPDLQ RI WKH YHUE� L�H� DV SDUW RI WKH 6PDOO
&ODXVH > -DQ > GH VORRW LQ @@ �+RHNVWUD DQG 0XOGHU ������

6PDOO &ODXVHV

3URSRVLWLRQDO FRPSOHPHQWV LQYROYLQJ QRQYHUEDO SUHGLFDWHV �¶6PDOO &ODXVHV·�� W\SLFDOO\

ORFDWLYH RU UHVXOWDWLYH SKUDVHV� DUH SURGXFWLYHO\ IRUPHG LQ &RQWLQHQWDO :HVW�*HUPDQLF�

7KH SUHGLFDWH� ZKLFK FDQ EH D QRXQ SKUDVH� DQ DGMHFWLYH SKUDVH� RU D SUHSRVLWLRQ SKUDVH

�LQFOXGLQJ WKH FODVV RI YHUEDO SDUWLFOHV RU ¶LQWUDQVLWLYH SUHSRVLWLRQV·� DSSHDUV WR WKH

LPPHGLDWH OHIW RI WKH YHUE ILQDO SRVLWLRQ� L�H� IROORZLQJ DOO RWKHU 0LWWHOIHOG PDWHULDO���

���� D� ��GDW -DQ GH NDVW OHHJ YRQG �'XWFK�

WKDW -RKQ WKH FORVHW HPSW\ ILQG�3$67�6*
¶��WKDW -RKQ IRXQG WKH FORVHW HPSW\�·

E� ��GDW -DQ �WRHQ� GH VORRW �ZHHU� LQ VSURQJ

WKDW -RKQ WKHQ WKH GLWFK DJDLQ LQ MXPS�3$67�6*

¶��WKDW -RKQ WKHQ MXPSHG LQWR WKH GLWFK DJDLQ�·

$V FDQ EH VHHQ LQ ���E�� ERWK WKH VXEMHFW RI WKH 6PDOO &ODXVH SUHGLFDWH DQG WKH QRXQ

SKUDVH FRQWDLQHG LQ WKH 6PDOO &ODXVH SUHGLFDWH DUH VHSDUDWHG IURP WKH KHDG RI WKH 6PDOO

&ODXVH SUHGLFDWH �LQ ¶LQWR·����

,Q FRQVWUXFWLRQV ZLWK WUDQVSDUHQW UHGXFHG LQILQLWLYDO FODXVHV� D SUHGLFDWH RULJLQDWLQJ
ZLWK WKH PRVW GHHSO\ HPEHGGHG YHUE DSSHDUV WR WKH LPPHGLDWH OHIW RI WKH YHUE FOXVWHU�
RU� LQ GLDOHFWV DOORZLQJ WKH FOXVWHU WR EH EURNHQ XS� VRPHZKHUH LQVLGH WKH YHUE FOXVWHU�

���� 0DDU LN ]RX
�

KHP RRN HHUVW
EXW ,�120 ZLOO�3$67�6* KH�2%- DOVR ILUVW

ODWHQ
�
YXLO ZRUGHQ

�
HEEHQ

�
�(DVW )OHPLVK�

OHW�,1) GLUW\ EHFRPH�,1) KDYH�,1)

¶%XW , ZRXOG KDYH OHW LW JHW GLUW\ ILUVW� WRR�·

���� 3URQRXQV3URQRXQV

7KH&RQWLQHQWDO:HVW�*HUPDQLFSURQRXQV FDQ EH RUJDQL]HGXVLQJ WKH IHDWXUH RSSRVLWLRQV

LQ ILJXUH ��



��
7KH QHXWHU SURQRXQ FW IRUPV D VHSDUDWH FDWHJRU\ �FI� Ê LQ ILJXUH ��� HVVHQWLDOO\ D ZHDN YDULDQW RI WKH

LQDQLPDWH GLVWDO GHPRQVWUDWLYH SURQRXQ GDW�

� $1,0$7( �

� /2&$7,9(�

48$17,),&$7,21$/� � � � � � �

81,9(56$/� � � � � � �

± ² ± ² ± ²

¹

'(),1,7(� � � � � � �

³ ³ ³

'(021675$7,9(� � � � � � �

¶ ¶

352;,0$7(� � � � � � �

´ µ ´ µ ´ µ

¹

3266(66,9(� � �

¸ ·

),*85( �

)RU H�J� 'XWFK� WKH SURQRXQV DUH� ± >�$1,0$7(@ LHGHUHHQ�HON�DOOHQ� >�$1,0$7(@ DOOHV�

>/2&$7,9(@ RYHUDO� ² ZLH� ZDW� ZDDU� ³ LHPDQG� LHWV� HUJHQV� ´ GH]H� GLW� KLHU� µ GLH� GDW�

GDDU� ¶ >�$1,0$7(@ FW �VSHOOHG KHW�� >/2&$7,9(@ FU �VSHOOHG HU�� Ë WKH VHW RI SHUVRQDO

SURQRXQV� VHH EHORZ� Ì WKH VHW RI SRVVHVVLYH SURQRXQV� VHH EHORZ� LQFOXGLQJ Í WKH

DUFKDLF >�$1,0$7(@ LQWHUURJDWLYH ZLHQV DQG GLVWDO GHPRQVWUDWLYH GLHQV�

7KH SHUVRQDO SURQRXQV �·� VKRZ SHUVRQ �������� QXPEHU �6*� 3/�� DQG� LQ �6*� JHQGHU
�0$6&8/,1(� )(0,1,1(� GLVWLQFWLRQV �LQ DGGLWLRQ WR FDVH� IRU ZKLFK VHH VHFWLRQ ����� 7KHVH

SURQRXQV JHQHUDOO\ KDYH VWURQJ DQG ZHDN YDULDQWV �VHH WDEOH ���



��
:HDN VXEMHFW SURQRXQV DUH QRW LQ JHQHUDO EDQQHG IURP WKH ILUVW VHQWHQFH SRVLWLRQ� EXW VRPH DSSHDU RQO\

LQ HQFOLVLV� OLNH 'XWFK �6* �LH DQG WKH %DYDULDQ ZHDN SURQRXQV �FI� WDEOH ���

�6* �6* �6*�0 �6*�) �3/ �3/ �3/

'XWFK VWURQJ 120 LN MLM KLM ]LM ZLM MXOOLH ]LM

2%- PLM MRX KHP KDDU RQV MXOOLH KXQ

ZHDN 120 FN MF ��LH ]F ZF � ]F

2%- PF MF FP GFU � � ]F

)ULVLDQ VWURQJ 120 LN GR K\ V\ Z\ MLPPH V\

2%- P\ G\ KLP KDU ~V MLPPH KDUUHQ

ZHDN 120 FN �WR FU VF ZF MLP VF

2%- PL GL FP FU � MLP KDU

%DYDULDQ VWURQJ 120 L� GX� H; ]L� PL; H�] ]H�

$&& PL� GL� H;P ]L� XQ] GL; ]H�

'$7 PL; GL; H;P L; XQ] H×J H;Q;

ZHDN 120 �H �G �; �V �P; �] �]

$&& �PH �GH �Q �V � � �]

'$7 �P; �G; � � � � �

7$%/( �

7KH SRVVHVVLYH SURQRXQV DUH� 'XWFKPLMQ� MRXZ� ]LMQ� KDDU� RQV� MXOOLH� KXQ >P\� \RXU� KLV�

KHU� RXU� \RXU�3/� WKHLU@� ZLWK ZHDN YDULDQWV LQ WKH VLQJXODU PFQ� MF� ]FQ� GFU >P\�:($.�

\RXU�:($.� KLV�:($.� KHU�:($.@� )ULVLDQ P\Q� G\Q� V\Q� KDU� ~V� MLPPH� KDU�KDUUHQ�

%DYDULDQ PDL� GDL� ]DL� LDU;� LQV;� H×J;� H;Q;� 2Q WKHLU XVH� VHH VHFWLRQ ��

7KH SODFHPHQW RI ZHDN SURQRXQV LV VRPHZKDW GLIIHUHQW IURP WKDW RI VWURQJ SURQRXQV
DQG IXOO QRXQ SKUDVHV� :HDN SURQRXQV PD\ QRW EH FRRUGLQDWHG� PRGLILHG� LVRODWHG�
EDFNJURXQGHG �YLD ¶ULJKW GLVORFDWLRQ·� VHH VHFWLRQ ��� RU IURQWHG �YLD ¶WRSLFDOL]DWLRQ·�

VHFWLRQ �����:HDN GLUHFW REMHFW SURQRXQV SUHFHGH LQGLUHFW REMHFWV �XQOLNH ZLWK IXOO QRXQ

SKUDVHV� FI� ���D��� DQG D ZHDN SURQRXQ FRUUHVSRQGLQJ WR WKH LQWHUQDO DUJXPHQW RI WKH
LQILQLWLYH LQ DQ (&0�FRQVWUXFWLRQ PD\ SUHFHGH WKH LQILQLWLYH·V H[WHUQDO DUJXPHQW�

���� D� ��GDW LN 3LHW GH DIZDVGH DIZDV ]DJ GRHQ �'XWFK�

WKDW ,�120 3HWH WKH GLVKHV VHH�3$67�6* GR�,1)

¶��WKDW , VDZ 3HWH GR WKH GLVKHV�·
E� ��GDW LN FFWW 3LHW ]DJ GRHQ

WKDW ,�120 LW�:($. 3HWH VHH�3$67�6* GR�,1)

¶��WKDW , VDZ 3HWH GR LW�·



��
3URQRXQV LQWURGXFLQJ IUHH UHODWLYH FODXVHV LQ WKH FRPSOHPHQW RI D SUHSRVLWLRQ �DV LQ EDVHG RQRQ ZKDWZKDW \RX DUH

VD\LQJ� DUH QRW UHSODFHG E\ WKHLU ORFDWLYH FRXQWHUSDUWV�

�L� JHEDVHHUG ^ RS ZDW �  ZDDU RS ` MLM ]HJW �'XWFK�
EDVHG RQ ZKDW ZKHUH RQ \RX VD\

0RUH JHQHUDOO\� ZHDN REMHFW SURQRXQV HQMR\ JUHDWHU SRVLWLRQDO IUHHGRP WKDQ VWURQJ

REMHFW SURQRXQV RU IXOO QRXQ SKUDVHV� LQ VRPH GLDOHFWV HYHQ SUHFHGLQJ WKH �QRQFOLWLF�

VXEMHFW�

���� D� ��GD� VLFK HWZDV lQGHUW �*HUPDQ�

WKDW 5()/ VRPHWKLQJ FKDQJH��6*

¶��WKDW VRPHWKLQJ FKDQJHV�·

E� =LHGH ]H JLMH " �6RXWK�(DVW )OHPLVK�

VHH��6*�,19 WKH\�2%-�:($. \RX

¶'R \RX VHH WKHP"·

:HDN VXEMHFW SURQRXQV LQ PDQ\ GLDOHFWV FRDOHVFH ZLWK WKH FRPSOHPHQWL]HU �H�J� )ULVLDQ

GDW�VW�F ��GDW�VW�GR� NRPVW >WKDW��6*�\RX�6*�:($. FRPH��6*@ ¶WKDW \RX FRPH·� %DYDULDQ

GDP�PD �� GDV�PD� IDUQ >WKDW�ZH�120�:($. JR�3/@ ¶WKDW ZH JR·�� 6RPHWLPHV WKH

ZHDN VXEMHFW SURQRXQ PD\ EH GRXEOHG E\ D VWURQJ SURQRXQ �H�J� :HVW�)OHPLVK GD�Q�N

LN NRPHQ >WKDW��6*�,�120�:($. ,�120 FRPH��6*@ ¶WKDW , FRPH·� %DYDULDQ GDP�PD PL;

IDUQ >WKDW�ZH�120�:($. ZH�120 JR��3/@ ¶WKDW ZH JR·��

5HPDUNDEO\� �VRPH RU DOO� QRQORFDWLYH LQDQLPDWH SURQRXQV LQ WKH FRPSOHPHQW RI
SUHSRVLWLRQV DUH UHSODFHG E\ WKHLU ORFDWLYH FRXQWHUSDUWV� DSSHDULQJ WR WKH OHIW RI WKH
SUHSRVLWLRQ���

���� ±  PHW DOOHV ! RYHUDO PHH �'XWFK�
ZLWK HYHU\WKLQJ HYHU\ZKHUH ZLWK ¶ZLWK HYHU\WKLQJ·

²  PHW ZDW ! ZDDU PHH
ZLWK ZKDW ZKHUH ZLWK ¶ZLWK ZKDW·

³  PHW LHWV ! HUJHQV PHH
ZLWK VRPHWKLQJ VRPHZKHUH ZLWK ¶ZLWK VRPHWKLQJ·

´  PHW GDW ! GDDU PHH
ZLWK WKDW WKHUH ZLWK ¶ZLWK WKDW·

µ  PHW GLW ! KLHU PHH
ZLWK WKLV KHUH ZLWK ¶ZLWK WKLV·

¶  PHW FW ! FU PHH
ZLWK LW WKHUH�:($. ZLWK ¶ZLWK LW·

'LDOHFWV GLIIHU LQ WKH UDQJH RI WKLV SKHQRPHQRQ �H�J� *HUPDQ ODFNV WKH UHSODFHPHQW ZLWK

SURQRXQV RI W\SH ± DQG ³� DQG IRU VRPH GLDOHFWV D SUHIHUHQFH IRU WKH QRQORFDWLYH�
QRQLQYHUWHG YDULDQW LV UHSRUWHG �6ZLVV*HUPDQ�:HVW�)OHPLVK�� ,Q'XWFK DQG �FROORTXLDO�
*HUPDQ� WKH ORFDWLYH SURQRXQ FDQ EH VHSDUDWHG IURP WKH DGSRVLWLRQ �SUHSRVLWLRQ

VWUDQGLQJ�� EXW LQ RWKHU GLDOHFWV WKH ORFDWLYH DQG WKH DGSRVLWLRQ DUH VDLG WR EH LQVHSDUDEOH

�H�J� /X[HPEXUJLVK� %HUWUDQJ ����������

7KH QRQORFDWLYH GHPRQVWUDWLYHV DUH DOVR XVHG DV GHLNWLF GHWHUPLQHUV �DV LQ 'XWFK

GH]H�GLH PDQ ¶WKLV�WKDW PDQ·� HWF��� ZKLFK FDQQRW EH FRPELQHG ZLWK QRQGHLNWLF



��
6XFK GHPRQVWUDWLYH�ORFDWLYH FRPELQDWLRQV DUH DOVR SRVVLEOH LQ RWKHU &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV�

EXW LQ WKH RUGHU '(021675$7,9(³1281³/2&$7,9(� H�J� 'XWFK GLW ERHN KLHU ¶WKLV ERRN KHUH·� GDW ERHN GDDU ¶WKDW
ERRN WKHUH·� 2Q WKH ORFDWLYH�GHPRQVWUDWLYH DOWHUQDWLRQ� VHH .D\QH �������
��
�6RPH� /RZHU )UDQFRQLDQGLDOHFWV �H�J� %UDEDQWLVK� $PVWHUGDPV� HPSOR\� E\ZD\ RI ORFDOO\ ERXQG UHIOH[LYH�

D SRVVHVVLYH VWUXFWXUH ]·Q HLJF� OLW� ¶KLV RZQ·� ZKHUH WKH SRVVHVVLYH HOHPHQW �]·Q� YDULHV DFFRUGLQJ WR WKH SHUVRQ�
QXPEHU� DQG JHQGHU RI WKH DQWHFHGHQW �FI� ������
��

7KH HOHPHQWV LGHQWLILHG KHUH DV ORJRSKRUV �H�J� 'XWFK FP]HOI� FDQQRW EH ORFDOO\ ERXQG DQG DUH QRW LQ
FRPSOHPHQWDU\ GLVWULEXWLRQ ZLWK QRQUHIOH[LYH SURQRXQV �FI� 5HLQKDUW 	 5HXODQG ������

GHWHUPLQHUV RU SRVVHVVLYH SURQRXQV� ,Q $IULNDDQV� WKH GHPRQVWUDWLYH GHWHUPLQHUV DUH

QHFHVVDULO\ FRPELQHG ZLWK D SUR[LPDWH �KLHU ¶KHUH·� RU GLVWDO �GDDU ¶WKHUH·� ORFDWLYH

PDUNHU �H�J� KLHUGLH PDQ ¶WKLV PDQ·� GDDUGLH PDQ ¶WKDW PDQ·�� DV WKH GHPRQVWUDWLYH

GHWHUPLQHU LWVHOI ODFNV WKH SUR[LPDWH�GLVWDO GLVWLQFWLRQ���

6WDQGDUG +LJK *HUPDQ� &HQWUDO DQG +LJK :HVW�*HUPDQLF GLDOHFWV� DQG <LGGLVK KDYH

D VSHFLDO WKLUG SHUVRQ UHIOH[LYH SURQRXQ �*HUPDQ VLFK� <LGGLVK ]LNK�� ,Q RWKHU SHUVRQV�

DV PRUH JHQHUDOO\ LQ )ULVLDQ� $IULNDDQV� DQG WKH /RZ :HVW�*HUPDQLF GLDOHFWV� WKH

�REMHFWLYH FDVH� ZHDN SURQRXQ DOVR IXQFWLRQV DV D UHIOH[LYH SURQRXQ� EXW DQ H[FHSWLRQ

LV RIWHQPDGH IRU WKH WKLUG SHUVRQ� ZKLFKPD\ XVH D VSHFLDO UHIOH[LYH SURQRXQ XQGHU +LJK

*HUPDQ LQIOXHQFH �H�J� 0RGHUQ 'XWFK ]LFK���� $ UHIOH[LYH �RU UHIOH[LYHO\ XVHG� SURQRXQ

FRPELQHG ZLWK DQ HPSKDVLV PDUNHU \LHOGV D ORFDOO\ ERXQG DQDSKRU �H�J� 'XWFK ]LFK�]HOI�

)ULVLDQ FP�VHOV�� D ZHDN SURQRXQ FRPELQHG ZLWK WKH VDPH HPSKDVLV PDUNHU \LHOGV ZKDW

KDV EHHQ DQDO\VHG DV D ORJRSKRU �H�J� 'XWFK FP�]HOI����

5HFLSURFLW\ PD\ EH H[SUHVVHG XVLQJ WKH UHIOH[LYH SURQRXQ ���D�� D VSHFLDO UHFLSURFDO

SURQRXQ ���E�� RU D FRPELQDWLRQ RI WKH WZR W\SHV ���F��

���� D� 'LH )UHXQGH EHJHJQHQ VLFK �*HUPDQ�
WKH�120 IULHQG�3/ PHHW�3/ 5()/

¶7KH IULHQGV PHW HDFK RWKHU�·
E� 'H YULHQGHQ RQWPRHWWHQ HONDDU �'XWFK�

WKH IULHQG�3/ PHHW�3$67�3/ HDFK�RWKHU
¶7KH IULHQGV PHW HDFK RWKHU�·

F� ]H VFKORZH ]HFK QRFK qqQ GHQ DQHU GRZW
�$UORQ� /X[HPEXUJLVK�

WKH\�120 EHDW�3/ 5()/ \HW RQH WKH RWKHU GHDG
¶7KH\ ZLOO EHDW HDFK RWKHU WR GHDWK�·

7KH UHIOH[LYH SURQRXQ LV IXUWKHUPRUH XVHG LQ PLGGOH FRQVWUXFWLRQV ���D�� EXW QRW LQ /RZ
:HVW�*HUPDQLF GLDOHFWV� ZKHUH WKH VSHFLDO UHIOH[LYH SURQRXQ LV HLWKHU DEVHQW RU D ODWH
ERUURZLQJ IURP &HQWUDO�+LJK :HVW�*HUPDQLF ���E��

���� D� 'LHVHV %XFK OLHVW VLFK JXW �*HUPDQ�
WKLV�120 ERRN UHDG��6* 5()/ JRRG
¶7KLV ERRN UHDGV ZHOO�·

E� 'LW ERHN OHHVW �]LFK� OHNNHU �'XWFK�

WKLV ERRN UHDG��6* 5()/ JRRG

¶7KLV ERRN UHDGV ZHOO�·



��
7KH RQH H[FHSWLRQ DSSHDUV WR EH WKH W\SH H[HPSOLILHG E\ WKH 'XWFK SRVVHVVLYH GLVWDO GHPRQVWUDWLYH GLHQV�

ZKLFK LV QHFHVVDULO\ REYLDWLYH ZLWK UHVSHFW WR ORFDO DQG QRQORFDO VXEMHFWV �FI� 3RVWPD ������
��

7KH SDVW WHQVH RI WKH SDVVLYH LV H[SUHVVHG E\ SXWWLQJ WKH DX[LOLDU\ LQ WKH SDVW WHQVH �L�� EXW <LGGLVK DQG WKH
&HQWUDO DQG +LJK :HVW�*HUPDQLF GLDOHFWV ODFNLQJ D VLPSOH SDVW XVH WKH SHUIHFWLYH FRQVWUXFWLRQ LQ �LLL�� 7KH
SHUIHFW RI D SDVVLYH HPSOR\V WKH DX[LOLDU\ ¶WR EH· �'XWFK ]LMQ� *HUPDQ VHLQ� ZLWK WKH SHUIHFWLYH SDUWLFLSOH �LL�³
LQ *HUPDQ FRPELQLQJ ZLWK D SDUWLFLSOH RI WKH SDVVLYH DX[LOLDU\ ¶WR EHFRPH· �LLL�³ZKLFK FDQ EH SXW LQ WKH SDVW
WHQVH WR H[SUHVV WKH SOXVTXDP SHUIHFWXP �LY�� 7KH IXWXUH SDVVLYH IRUPV HPSOR\ WKH IXWXUH DX[LOLDU\ �'XWFK
]XOOHQ� *HUPDQ ZHUGHQ� LQ FRPELQDWLRQ ZLWK WKH SDVVLYH DX[LOLDU\ DQG WKH SHUIHFWLYH SDUWLFLSOH �Y��

�L� 'H KRQG ZHUG JHVODJHQ �'XWFK�
WKH GRJ EHFRPH�3$67�6* EHDW�3$57�3(5)
¶7KH GRJ ZDV EHDWHQ�·

�LL� 'H KRQG LV JHVODJHQ �'XWFK�
WKH GRJ EH��6* EHDW�3$57�3(5)
¶7KH GRJ KDV EHHQ EHDWHQ�·

�LLL� 'HU +XQG LVW JHVFKODJHQ ZRUGHQ �*HUPDQ�
WKH GRJ LV��6* EHDW�3$57�3(5) EHFRPH�3$57�3(5)
¶7KH GRJ KDV EHHQ EHDWHQ�·

�LY� 'H KRQG ZDV JHVODJHQ �'XWFK�
WKH GRJ EH�3$67�6* EHDW�3$57�3(5)
¶7KH GRJ KDG EHHQ EHDWHQ�·

�Y� 'H KRQG ]DO JHVODJHQ ZRUGHQ �'XWFK�
WKH GRJ ZLOO�6* EHDW�3$57�3(5) EHFRPH�,1)
¶7KH GRJ ZLOO EH EHDWHQ�·

��
$V VKRZQ E\ WKH WUDQVODWLRQ� WKH XQH[SUHVVHG DJHQW LQ LPSHUVRQDO SDVVLYHV LV LQWHUSUHWHG DV DQLPDWH�

2EYLDWLRQ LV QRW PDUNHG LQ WKH SURQRXQ V\VWHP��� 3URQRXQV LQWHUSUHWHG FRUHIHUHQWLDOO\

RU DV ¶ERXQG YDULDEOHV· DUH QRW PDUNHG E\ VSHFLDO PRUSKRORJ\ LQ WKH &RQWLQHQWDO :HVW�

*HUPDQLF ODQJXDJHV�

���� $OWHUQDWLRQV� GLVSODFHPHQWV� DQG VSHFLDO ZRUG RUGHU W\SHV$OWHUQDWLRQV� GLVSODFHPHQWV� DQG VSHFLDO ZRUG RUGHU W\SHV

$OWHUQDWLRQV

$OWHUQDWLRQV FRPPRQO\ IRXQG LQ WKH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV LQFOXGH WKH

SDVVLYH� WKH PLGGOH� WKH FDXVDWLYH� WKH DSSOLFDWLYH� WKH GDWLYH DOWHUQDWLRQ� WKH ORFDWLYH

DOWHUQDWLRQ� DQG DQ REMHFW SODFHPHQW DOWHUQDWLRQ UHODWLQJ WR GHILQLWHQHVV�VSHFLILFLW\�

7KH SDVVLYH LV JHQHUDOO\ IRUPHG E\ D FRPELQDWLRQ RI DQ DX[LOLDU\ YHUE PHDQLQJ

¶EHFRPH· �'XWFKZRUGHQ� *HUPDQZHUGHQ� /X[HPEXUJLVK XVHV JLQ ¶JLYH·� DQG D SHUIHFWLYH

SDUWLFLSOH ���D���� 7UDQVLWLYH DQG LQWUDQVLWLYH XQHUJDWLYH YHUEV FDQ EH SDVVLYL]HG �WKH

ODWWHU \LHOGLQJ ¶LPSHUVRQDO SDVVLYHV· ZLWK DQ H[SOHWLYH VXEMHFW� ���E����� 'LWUDQVLWLYHV

\LHOG DV\PPHWULF SDVVLYHV� ZLWK RQO\ WKH GLUHFW REMHFW SDVVLYL]LQJ �FI� �� E�F��

���� D� 'H KRQG ZRUGW JHVODJHQ �'XWFK�

WKH GRJ EHFRPH��6* EHDW�3$57�3(5)
¶7KH GRJ LV EHLQJ EHDWHQ�·

E� (U ZRUGW JHGDQVW
WKHUH EHFRPH��6* GDQFH�3$57�3(5)
¶3HRSOH DUH GDQFLQJ�·

3V\FK YHUEV FRPH LQ WZR FODVVHV� RQH DOORZLQJ SDVVLYL]DWLRQ ����� DQG WKH RWKHU
GLVDOORZLQJ LW �����



��
$ PL[WXUH RI WKH WZR W\SHV LV IRXQG LQ WKH /LPEXUJLDQ GLDOHFWV LQ WKH 1HWKHUODQGV� /RZ�&HQWUDO 5KLQH

)UDQFRQLDQ YDULHWLHV ZLWK FRQVLGHUDEOH 6WDQGDUG 'XWFK LQIOXHQFH �FI� &RUQLSV ������

���� D� +HW QLHXZV YHURQWUXVW -DQ �'XWFK�

WKH QHZV GLVWXUE�6* -RKQ

¶7KH QHZV GLVWXUEV -RKQ�·

E� -DQ ZRUGW GRRU KHW QLHXZV YHURQWUXVW

-RKQ EHFRPH��6* E\ WKH QHZV GLVWXUE�3$57�3(5)

¶-RKQ LV GLVWXUEHG E\ WKH QHZV�·

���� D� +HW QLHXZV EHYDOW -DQ

WKH QHZV SOHDVH��6* -RKQ

¶7KH QHZV SOHDVHV -RKQ�·

E�  -DQ ZRUGW GRRU KHW QLHXZV EHYDOOHQ

-RKQ EHFRPH��6* E\ WKH QHZV SOHDVH�3$57�3(5)

7KHPLGGOH FRQVWUXFWLRQ VKRZV WZR YDULHWLHV LQ &RQWLQHQWDO :HVW�*HUPDQLF� ,Q RQH W\SH�

WKH FRQVWUXFWLRQ LV UHIOH[LYH �FI� ���D�� DQG WKH VXEMHFW FDQ RQO\ EH DQ LQWHUQDO DUJXPHQW�

QRW DQ DGMXQFW� ,Q WKH RWKHU W\SH� QR UHIOH[LYH LV XVHG �FI� ���E��� DQG WKH VXEMHFW FDQ EH

ERWK DQ LQWHUQDO DUJXPHQW RU DQ DGMXQFW �XVXDOO\ LQVWUXPHQWDO RU ORFDWLYH� FI� ���D��� 7KH

ILUVW W\SH LV IRXQG LQ 6WDQGDUG +LJK *HUPDQ� WKH VHFRQG LQ 6WDQGDUG 'XWFK��� 0LGGOH

FRQVWUXFWLRQV DOVR KDYH DQ H[SOHWLYH ORFDWLYH�LQVWUXPHQWDO YDULDQW �DOVR VKRZLQJ WKH
�UHIOH[LYH VSOLW� ���E� DQG D SHULSKUDVWLF FDXVDWLYH YDULDQW �DOZD\V UHIOH[LYH DQG DOZD\V
ZLWK WKH LQWHUQDO DUJXPHQW DV VXEMHFW����F��

���� D� 'H]H VWDG ZRRQW SUHWWLJ �'XWFK�
WKLV WRZQ OLYH��6* SOHDVDQW
¶,W LV SOHDVDQW OLYLQJ LQ WKLV WRZQ�·

E� +HW ZRRQW SUHWWLJ LQ GH]H VWDG
LW OLYH��6* SOHDVDQW LQ WKLV WRZQ
¶,W LV SOHDVDQW OLYLQJ LQ WKLV WRZQ�·

F� =R·Q ZRRUG ODDW ]LFK JHPDNNHOLMN YHUWDOHQ
VXFK�D ZRUG OHW�6* 5()/ HDVLO\ WUDQVODWH�,1)
¶6XFK D ZRUG DOORZV IRU HDV\ WUDQVODWLRQ�·

7KH PLGGOH LV QHYHU PDUNHG PRUSKRORJLFDOO\�

7KH FDXVDWLYH LV DOZD\V IRUPHG SHULSKUDVWLFDOO\� XVLQJ D FDXVDWLYH YHUE �'XWFK ODWHQ�

*HUPDQ ODVVHQ� ¶OHW·� DQG D UHGXFHG LQILQLWLYDO FRPSOHPHQW� ,Q HPEHGGHG FRQWH[WV� WKH

FDXVDWLYH VKRZV VLPLODU WUDQVSDUHQF\ HIIHFWV DV WKH (&0�FRQVWUXFWLRQ �FI� ������

���� D� -DQ OLHW 3LHW 0DULH NXVVHQ �'XWFK�

-RKQ OHW�3$67�6* 3HWH 0DU\ NLVV�,1)
¶-RKQ OHW 3HWH NLVV 0DU\�·

E� ��GDW -DQ 3LHW 0DULH OLHW NXVVHQ

WKDW -RKQ 3HWH 0DU\ OHW�3$67�6* NLVV�,1)
¶��WKDW -RKQ OHW 3HWH NLVV 0DU\�·



��
1HLWKHU GRHV WKH (&0�FRQVWUXFWLRQ �FI� %HQQLV 	 +RHNVWUD ������

��
/LNHZLVH� GHILQLWH REMHFWV IROORZLQJ GLVFRXUVH SDUWLFOHV DUH LQWHUSUHWHG DV GLVFRXUVH�QHZ�

7KH FDXVDWLYH FRQVWUXFWLRQ GRHV QRW DOORZ IRU SDVVLYL]DWLRQ���

7KH DSSOLFDWLYH DOWHUQDWLRQ LV IRUPHG ZLWK WKH YHUEDO SUHIL[ EH�

���� D� 'H SULQWHU VSDW LQNW RS KHW SDSLHU �'XWFK�

WKH SULQWHU VSLW��6* LQN RQ WKH SDSHU

E� 'H SULQWHU EH�VSDW KHW SDSLHU PHW LQNW

WKH SULQWHU $33/�VSLW��6* WKH SDSHU ZLWK LQN

¶7KH SULQWHU VSLWV LQN RQ WKH SDSHU�·

7KH GDWLYH DOWHUQDWLRQ LV FRPPRQO\ IRXQG� DV LQ 'XWFK ���� QH[W WR ���D��

���� -DQ JHHIW KHW ERHN DDQ GH NLQGHUHQ

-RKQ JLYH��6* WKH ERRN WR WKH FKLOGUHQ

¶-RKQ JLYHV WKH ERRN WR WKH FKLOGUHQ�·

7KH SUHVHQFH RI D ORFDWLYH DOWHUQDWLRQ �LQYROYLQJ GLVSODFHPHQW RI D ORFDWLYH WR VXEMHFW

SRVLWLRQ� LV QRW HDV\ WR HVWDEOLVK GXH WR SRVVLEOH FRQIXVLRQ ZLWK WRSLFDOL]DWLRQ �VHH EHORZ

LQ WKLV VHFWLRQ� DQG� LQ HPEHGGHG FODXVHV� ZLWK ¶VFUDPEOLQJ· �UHODWLYHO\ IUHH ZRUG RUGHU
LQ WKH 0LWWHOIHOG�� 7KH ZRUG RUGHU W\SH LQ ���� PD\ EH DQ H[DPSOH �FI� =ZDUW ������

���� ��GDW LQ GH NDVW HHQ OLMN ]LW �'XWFK�
WKDW LQ WKH FORVHW D ERG\ VLW�6*
¶��WKDW D ERG\ LV LQ WKH FORVHW�·

,Q WKH 0LWWHOIHOG� D VSHFLILFLW\ DOWHUQDWLRQ LV IRXQG� ZLWK VSHFLILF REMHFWV SUHFHGLQJ
GLVFRXUVH SDUWLFOHV� DQG QRQVSHFLILF REMHFWV IROORZLQJ WKHP�

���� D� 3DN KHW ERHN PDDU �'XWFK�
WDNH�,03 WKH ERRN MXVW
¶:K\ GRQ·W \RX WDNH WKH ERRN"·

E� 3DN PDDU HHQ ERHN
WDNH�,03 MXVW D ERRN
¶:K\ GRQ·W \RX WDNH D ERRN"·

,QGHILQLWH REMHFWV SUHFHGLQJ GLVFRXUVH SDUWLFOHV WDNH RQ D VSHFLILF RU JHQHULF UHDGLQJ���

���� -H PRHW HHQ ERHN PDDU QLHW RSHWHQ

\RX PXVW�6* D ERRN MXVW QRW HDW�,1)
¶<RX GRQ·W ZDQW WR HDW D ERRN�·

7KH VDPH WHQGHQF\ H[LVWV ZLWK RWKHU DGYHUELDO PDWHULDO LQ WKH 0LWWHOIHOG �VHQWHQFH
DGYHUEV� 93�DGYHUEV�� EXW KHUH WKH LQWHUSUHWLYH HIIHFWV FDQ EH XQGRQH E\ PDUNHG

LQWRQDWLRQ SDWWHUQV �FI� =ZDUW ����� ��I��



��
6HH VHFWLRQ � IRU GLVSODFHPHQW WR VXEMHFW RU REMHFW SRVLWLRQ �¶$�PRYHPHQW·�� $�PRYHPHQW LQ &RQWLQHQWDO

:HVW�*HUPDQLF LV VXEMHFW WR WKH VWDQGDUG ORFDOLW\ UHVWULFWLRQV� L�H� LW WDNHV SODFH RXW RI UHGXFHG �QRQILQLWH�
FRPSOHPHQW FODXVHV RQO\�
��

:KHQ PRUH FRPSOHPHQWL]HUV DUH SUHVHQW� WKH VHTXHQFH RI FRPSOHPHQWL]HU W\SHV LV LQYDULDEO\ &21',7,21$/

�'XWFK DOV�DV�³,17(552*$7,9( �'XWFK RI�³'(021675$7,9( �'XWFK GDW�� FI� 'H 5RRLM �����
��

1RWH WKH FRQYHUVLRQ RI WKH LQDQLPDWH LQWHUURJDWLYH ZDW LQWR LWV ORFDWLYH FRXQWHUSDUW ZDDU �FI� VHFWLRQ ���

'LVSODFHPHQWV

7KLV VXEVHFWLRQ FRYHUV WKH SRVLWLRQLQJ RI TXHVWLRQ ZRUGV DQG SKUDVHV� DV ZHOO DV WKH

GLVWULEXWLRQ RI IRFXVHG� WRSLFDOL]HG� DQG EDFNJURXQGHG PDWHULDO���

4XHVWLRQ ZRUGV DQG SKUDVHV DUH IURQWHG LQ DOO &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV� ,Q

PDLQ FODXVHV� WKH IURQWLQJ LV DFFRPSDQLHG E\ LQYHUVLRQ RI WKH VXEMHFW DQG WKH ILQLWH YHUE

�¶YHUE VHFRQG·� FI� ����� ,Q HPEHGGHG FODXVHV� WKH YHUE VWD\V LQ WKH YHUE ILQDO SRVLWLRQ� EXW

WKH TXHVWLRQ ZRUG�SKUDVH LV VWLOO IURQWHG DQG PD\ EH IROORZHG E\ RQH RU PRUH

FRPSOHPHQWL]HUV LQ D QXPEHU RI GLDOHFWV �LQFOXGLQJ )ULVLDQ DQG FROORTXLDO 'XWFK����

���� �,N YUDDJ PH DI� ZDDURP RI GDW -DQ 0DULH NXVW �'XWFK�

�, ZRQGHU� ZK\ LI WKDW -RKQ 0DU\ NLVV��6*

¶, ZRQGHU ZK\ -RKQ LV NLVVLQJ 0DU\�·

7KH SDUDOOHOLVP EHWZHHQ WKH SRVLWLRQ RI WKH ILQLWH YHUE LQ PDLQ FODXVH LQWHUURJDWLYHV DQG

WKH SRVLWLRQ RI WKH FRPSOHPHQWL]HU LQ HPEHGGHG LQWHUURJDWLYHV VXJJHVWV WKDW WKH

LQYHUWHG YHUE LV LQ WKH KHDG SRVLWLRQ RI &3� DQG WKH TXHVWLRQ SKUDVH LQ WKH VSHFLILHU

SRVLWLRQ RI &3 �HVVHQWLDOO\ 'HQ %HVWHQ ������

:LWK PXOWLSOH TXHVWLRQ ZRUGV�SKUDVHV� RQO\ RQH LV IURQWHG DQG WKH RWKHUV VWD\ LQ WKH

SRVLWLRQ H[SUHVVLQJ WKHLU JUDPPDWLFDO IXQFWLRQ �LQ VLWX� FI� ������ 7KH TXHVWLRQ SKUDVH

LQ VLWX UHFHLYHV WKH KLJK SLWFK LQWRQDWLRQ DVVRFLDWHG ZLWK IRFXV� :LWKRXW WKH KLJK SLWFK

LQWRQDWLRQ� WKH LQ VLWX TXHVWLRQ ZRUG ZDW �'XWFK� � ZDV �*HUPDQ� UHFHLYHV WKH
LQWHUSUHWDWLRQ RI DQ LQGHILQLWH LQDQLPDWH SURQRXQ �¶VRPHWKLQJ·��

���� ,N ZHHW ZDW �'XWFK�
,�120 NQRZ�6* ZKDW
¶, NQRZ VRPHWKLQJ·� ¶, KDYH DQ LGHD�·

7KH IURQWLQJ RI TXHVWLRQ ZRUGV DOORZV IRU FRQVLGHUDEOH ¶SLHG SLSLQJ·���

���� D� > :DDU RYHU @ KHE MH JHVSURNHQ " �'XWFK�

ZKHUH DERXW KDYH��6*�,19 \RX VSHDN�3$57�3(5)

¶:KR GLG \RX WDON DERXW"·
E� > 'H RXGHUV YDQ ZHONH VWXGHQW @ KHE MH EHOHGLJG "

WKH SDUHQWV RI ZKLFK VWXGHQW KDYH��6*�,19 \RX LQVXOW�3$57�3(5)

¶7KH SDUHQWV RI ZKLFK VWXGHQW GLG \RX LQVXOW"·

2Q WKH RWKHU KDQG� IURQWLQJ RI MXVW WKH TXHVWLRQ ZRUGV OHDGV WR ¶SUHSRVLWLRQ VWUDQGLQJ·

���D� DQG VXEH[WUDFWLRQ ���E��

���� D� :DDU KHE MH RYHU JHVSURNHQ " �'XWFK�

ZKHUH KDYH��6*�,19 \RX DERXW VSHDN�3$57�3(5)



��
7KLV LV DFFHSWLQJ WKH DUJXPHQWDWLRQ LQ 5HLV ������ WKDW *HUPDQ FODXVHV RI WKH W\SH LQ �L� LQYROYH SDUHQWKHVLV

UDWKHU WKDQ ORQJ GLVWDQFH H[WUDFWLRQ�

�L� :HU JODXEVW GX KDW UHFKW "
ZKR�120 EHOLHYH��6* \RX�120 KDV��6* ULJKW
¶:KR GR \RX WKLQN LV ULJKW"·

��
<LGGLVK� ZKLFK ODFNV WKH PDLQ FODXVH�HPEHGGHG FODXVH DV\PPHWU\ LQ ���� GRHV DOORZ H[WUDFWLRQ RXW RI

HPEHGGHG FODXVHV ZLWK PDLQ FODXVH ZRUG RUGHU� DQG� PRUH VWULNLQJO\� DOVR RXW RI HPEHGGHG FODXVHV ZLWK
VXEMHFW�YHUE LQYHUVLRQ� DV LQ �L��

�L� 9RV KRW HU QLW JHYROW D] LQ VKXO ]ROQ GL NLQGHU
ZKDW KDYH��6* KH�120 QRW ZDQW�3$57�3(5) WKDW LQ VFKRRO VKDOO�3/ WKH�3/ FKLOGUHQ

OH\HQHQ "
UHDG�,1)

¶:KDW GLG KH QRW ZDQW WKH FKLOGUHQ WR UHDG DW VFKRRO"·

��
:LWK LQWUDQVLWLYH YHUEV LQ 'XWFK� WKH FRPELQDWLRQ RI D FRPSOHPHQWL]HU DQG D VXEMHFW JDS IHHOV DZNZDUG�

ZKLFK LV PLWLJDWHG E\ LQFOXGLQJ WKH ORFDWLYH H[SOHWLYH FU�

�L� :LH GHQN MH GDW ""�FU� NRPW
ZKR WKLQN��6*�,19 \RX WKDW WKHUH FRPH��6*
¶:KR GR \RX WKLQN LV FRPLQJ"·

¶:KDW GLG \RX WDON DERXW"·

E� :HONH VWXGHQW KHE MH GH RXGHUV YDQ EHOHGLJG "

ZKLFK VWXGHQW KDYH��6*�,19 \RX WKH SDUHQWV RI LQVXOW�3$57�3(5)

¶:KLFK VWXGHQW GLG \RX LQVXOW WKH SDUHQWV RI"·

7KH VDPH SDWWHUQ LV GLVSOD\HG LQ TXHVWLRQV DGGUHVVLQJ NLQGV �DV LQ ZKDW NLQG RI ERRNV��

���� D� :DW YRRU ERHNHQ KHE MH JHOH]HQ " �'XWFK�

ZKDW IRU ERRN�3/ KDYH��6*�,19 \RX UHDG�3$57�3(5)

E� :DW KHE MH YRRU ERHNHQ JHOH]HQ "

ZKDW KDYH��6*�,19 \RX IRU ERRN�3/ UHDG�3$57�3(5)
¶:KDW NLQG RI ERRNV GLG \RX UHDG"·

/RQJ GLVWDQFH PRYHPHQW RI TXHVWLRQ ZRUGV DQG SKUDVHV �L�H� VXEH[WUDFWLRQ IURP D

QRQUHGXFHG HPEHGGHG FODXVH� WDNHV SODFH DQG LV VHQVLWLYH WR WKH XVXDO RSDFLW\ IDFWRUV�

7KXV� WKHUH LV QR ORQJ GLVWDQFH H[WUDFWLRQ RXW RI VXEMHFW FODXVHV DQG DGMXQFW FODXVHV� RU

RXW RI HPEHGGHG LQWHUURJDWLYHV RU HPEHGGHG FODXVHV ZLWK PDLQ FODXVH ZRUG RUGHU���� ��

7KH IROORZLQJ VSHFLDO IHDWXUHV PD\ EH QRWHG�

/RQJ GLVWDQFH PRYHPHQW RI VXEMHFW TXHVWLRQ ZRUGV JHQHUDOO\ VKRZV QR ¶WKDW�WUDFH
HIIHFW· �RPLVVLRQ RI WKH FRPSOHPHQWL]HU LQ WKH FRQWH[W RI DQ H[WUDFWHG VXEMHFW����

���� :LH GHQN MH GDW KHW ERHN JHVFKUHYHQ KHHIW "
�'XWFK�

ZKR WKLQN��6*�,19 \RX WKDW WKH ERRN ZULWH�3$57�3(5) KDYH��6*
¶:KR GR \RX WKLQN ZURWH WKH ERRN"·



��
+RZHYHU� LW LV QRWHZRUWK\ WKDW LQ VRPH GLDOHFWV �H�J� LQ WKH 6RXWK�:HVW RI %HOJLXP� VRPH FDVHV RI

WRSLFDOL]DWLRQ GR QRW UHTXLUH VXEMHFW�YHUE LQYHUVLRQ� ZKHUHDV WKH LQYHUVLRQ LV REOLJDWRU\ ZLWK TXHVWLRQ ZRUG
IURQWLQJ �VHH =ZDUW �������� DQG UHIHUHQFHV FLWHG WKHUH��
��

7KH UHVXPSWLYH SURQRXQ DJUHHV LQ JHQGHU ZLWK WKH IURQWHG SKUDVH� H[FHSW ZKHUH WKH IURQWHG SKUDVH
FRUUHVSRQGV WR WKH VXEMHFW RI D FRSXOD FRQVWUXFWLRQ �RU WKH H[WHUQDO DUJXPHQW RI D ¶6PDOO &ODXVH·�� LQ ZKLFK
FDVH WKH GHIDXOW QHXWHU JHQGHU IRUP LV REOLJDWRU\� 7KLV QHXWHU GHPRQVWUDWLYH DOVR DSSHDUV LQ GHLNWLF FRSXOD
FRQVWUXFWLRQV�

�L� 'DW ]LMQ NRRSOLHGHQ �'XWFK�
'(0�',67�175 EH�3/ PHUFKDQW�3/
¶7KRVH DUH PHUFKDQWV�·

��
,Q FRPSDULVRQ WR WKH ¶UHVXPSWLYH G�ZRUG· VWUDWHJ\ LOOXVWUDWHG KHUH� WKH ¶OHIW GLVORFDWLRQ· VWUDWHJ\ �ZKHUH WKH

IURQWHG HOHPHQW LV UHVXPHG E\ D SHUVRQDO SURQRXQ LQ WKH SRVLWLRQ FRUUHVSRQGLQJ WR LWV JUDPPDWLFDO IXQFWLRQ�
DSSHDUV WR EH UDWKHU DZNZDUG DQG QRW LQ FRPPRQ XVH�

,Q )ULVLDQ DQG*HUPDQ� ORQJ GLVWDQFH LQWHUURJDWLYHVPD\ LQYROYH GRXEOLQJ RI WKH TXHVWLRQ

ZRUG ���D�� RU GLVSODFHPHQW RI WKH TXHVWLRQ ZRUG WR WKH HGJH �6SHF�&3� RI WKH

HPEHGGHG FODXVH DQG LQVHUWLRQ RI DQ LQYDULDQW RSHUDWRU LQ WKH 6SHF�&3 RI WKH PDLQ

FODXVH ���E��

���� D� :HQ GHQNVW GX ZHQ VLH OLHEW " �*HUPDQ�

ZKR�$&& WKLQN��6* \RX �6*� ZKR�$&& VKH�120 ORYH��6*
E� :DV GHQNVW GX ZHQ VLH OLHEW " �*HUPDQ�

ZKDW WKLQN��6* \RX �6*� ZKR�$&& VKH�120 ORYH��6*

¶:KR GR \RX WKLQN VKH ORYHV"·

7RSLFDOL]DWLRQ JHQHUDOO\ VKRZV WKH VDPH V\QWD[ DV TXHVWLRQ SKUDVH PRYHPHQW� L�H�

IURQWLQJ RI WKH WRSLF� SRVVLEO\ RYHU ORQJHU GLVWDQFH� DFFRPSDQLHG E\ LQYHUVLRQ RI WKH

PDLQ FODXVH VXEMHFW DQG ILQLWH YHUE��� ¶7RSLFV· DUH XQGHUVWRRG KHUH DV GLVFRXUVH�IDPLOLDU

HOHPHQWV� SURWRW\SLFDOO\ GHPRQVWUDWLYH SURQRXQV RU QRXQ SKUDVHV KHDGHG E\ D GHLNWLF

GHWHUPLQHU� 7KHUH LV D VWURQJ SUHIHUHQFH IRU WKHVH HOHPHQWV WR EH IURQWHG�

���� D� "" ,N ZHHW GDW QLHW �'XWFK�
, NQRZ�6* '(0�',67�175 QRW

E� 'DW ZHHW LN QLHW

'(0�',67�175 NQRZ�6* , QRW
¶, GRQ·W NQRZ WKDW�·

$ IURQWHG HOHPHQW �ZLWK RU ZLWKRXW GHLNWLF GHWHUPLQHU� FDQ DOVR EH UHVXPHG E\ D GLVWDO
GHPRQVWUDWLYH SURQRXQ� ZKLFK DSSHDUV EHWZHHQ WKH IURQWHG HOHPHQW DQG WKH �LQYHUWHG�
ILQLWH YHUE���� ��

���� -DQ�'LH MRQJHQ �GLH� NHQ LN QLHW �'XWFK�
-RKQ�'(0�',67�&* ER\ '(0�',67�&* NQRZ��6* , QRW

¶, GRQ·W NQRZ -RKQ�WKDW JX\�·



��
1RWH WKDW H[WUDFWLRQ RXW RI D 33 LQ 'XWFK UHTXLUHV ORFDWLYH PRUSKRORJ\ RQ WKH H[WUDFWHG HOHPHQW �FI� �L���

7KLV VXJJHVWV WKDW HYHQ ZKHQ WKH ¶RSWLRQDO· UHVXPSWLYH G�ZRUG LV QRW VSHOOHG RXW� LW LV QHYHUWKHOHVV SUHVHQW LQ
]HUR IRUP�

�L�  ,N EHQ EDQDQHQ QLHW GRO RS

,�120 EH��6* EDQDQDV QRW ZLOG DERXW
��

7KLV FDQ EH XQGHUVWRRG LI WKH ¶VHQWHQFH VDWHOOLWH· DQDO\VLV RI WRSLFDOL]DWLRQ LV FRUUHFW �=ZDUW ����������
��

1RWH WKDW WKH PRVW GHHSO\ HPEHGGHG FRPSOHPHQW RU SUHGLFDWH QHHG QRW EH� DQG YHU\ RIWHQ LV QRW� WKH
ULJKWPRVW HOHPHQW� GXH WR WKH REOLJDWRU\ SODFHPHQW RI REMHFWV DQG HPEHGGHG SUHGLFDWHV WR WKH OHIW RI WKH YHUE
ILQDO SRVLWLRQ�
��

7KHVH UHPDUNV RQ EDFNJURXQGLQJ DQG H[WUDSRVLWLRQ GR QRW LPPHGLDWHO\ DSSO\ WR <LGGLVK� ZKHUH UHIHUHQFH
WR WKH YHUE ILQDO SRVLWLRQ LV GLIILFXOW GXH WR WKH JHQHUDOL]HG YHUE PRYHPHQW FKDUDFWHULVWLF RI <LGGLVK V\QWD[�
��

6WDQGDUG +LJK *HUPDQ GLVIDYRUV 33 H[WUDSRVLWLRQ� EXW WKH SKHQRPHQRQ GRHV QRW VHHP DEVHQW IURP WKH
VSRNHQ ODQJXDJH DQG LV FRPPRQ LQ DOO :HVW�*HUPDQLF GLDOHFWV�

1RWH WKDW WKH UHVXPSWLYH G�ZRUG WXUQV ORFDWLYH ZKHQ H[WUDFWHG IURP RXW RI D

SUHSRVLWLRQDO SKUDVH���

���� %DQDQHQ �GDDU� EHQ LN QLHW GRO RS �'XWFK�

EDQDQDV WKHUH EH��6* ,�120 QRW ZLOG RQ

¶,·P QRW FUD]\ DERXW EDQDQDV�·

7KH IURQWHG HOHPHQW DQG WKH UHVXPSWLYH G�ZRUG IDLO FRQVWLWXHQF\ WHVWV �H�J� WKH\ FDQQRW

DSSHDU WRJHWKHU LQ DQ\ RWKHU SRVLWLRQ�� VXJJHVWLQJ WKDW RQO\ WKH G�ZRUG KDV EHHQ IURQWHG�

DQG WKDW WKH SKUDVH LQ IURQW LV D ¶EDVH JHQHUDWHG· VHQWHQFH VDWHOOLWH�

7KH WHQGHQF\ WR IURQW WRSLFV �GHLNWLF HOHPHQWV� LV DEVHQW IURP HPEHGGHG FODXVHV���

����  ��GDW GLH MRQJHQ �GLH� MLM ZHO NHQGH �'XWFK�

WKDW '(0�',67�&* ER\ '(0�',67�&* \RX ',6&�357 NQRZ�3$67�6*

¶��WKDW \RX NQHZ WKDW JX\�·

)RFXV LV H[SUHVVHG E\ KLJK SLWFK LQWRQDWLRQ RQ WKH SLWFK EHDULQJ V\OODEOH RI WKH IRFXVHG

HOHPHQW� ,Q WKH GHIDXOW FDVH� IRFXV LV RQ WKH PRVW GHHSO\ HPEHGGHG FRPSOHPHQW RU
SUHGLFDWH �FI� &LQTXH �������� 0DUNHG �¶QDUURZ·� IRFXV FDQ EH RQ DQ\ FRQVWLWXHQW� DQG
PD\ RU PD\ QRW EH DFFRPSDQLHG E\ DGGLWLRQDO GLVSODFHPHQWV RI WKH IRFXVHG FRQVWLWXHQW
�¶IRFXV VFUDPEOLQJ·��

%DFNJURXQGLQJ LV PDUNHG E\ ERWK SRVLWLRQ �WR WKH ULJKW RI WKH YHUE ILQDO SRVLWLRQ� DQG
LQWRQDWLRQ �OHYHO DQG ORZ SLWFKHG���� %DFNJURXQGHG DUJXPHQWV DUH GRXEOHG E\ D ZHDN
SURQRXQ LQ WKH SRVLWLRQ DVVRFLDWHG ZLWK WKH DUJXPHQW·V JUDPPDWLFDO IXQFWLRQ �VXEMHFW
RU REMHFW SRVLWLRQ��¶ULJKW GLVORFDWLRQ·�� %DFNJURXQGHG FODXVDO DUJXPHQWV DUH GRXEOHG E\

WKH LQDQLPDWH QRQGHPRQVWUDWLYH SURQRXQ �'XWFK FW� *HUPDQ HV� ¶LW·�� $GYHUEV FDQ RQO\
DSSHDU LQ SRVWYHUEDO SRVLWLRQ ZKHQ EDFNJURXQGHG� :HDN HOHPHQWV �VXFK DV ZHDN
SURQRXQV DQG GLVFRXUVH SDUWLFOHV� FDQQRW DSSHDU LQ SRVWYHUEDO SRVLWLRQ DW DOO� QRW HYHQ
DV EDFNJURXQGHG PDWHULDO�

&ODXVHV DQG 33V DOVR DSSHDU LQ SRVWYHUEDO SRVLWLRQ ZLWKRXW EDFNJURXQGLQJ �L�H��
ZLWKRXW WKH OHYHO ORZ SLWFK LQWRQDWLRQ��¶H[WUDSRVLWLRQ·���� 33V LQWHUSUHWHG DV VHFRQGDU\
SUHGLFDWHV �¶6PDOO &ODXVH SUHGLFDWHV·� PXVW DSSHDU LQ WKH SUHYHUEDO SRVLWLRQ GHVLJQDWHG
IRU HPEHGGHG SUHGLFDWHV� (PEHGGHG �QRQUHGXFHG� FRPSOHPHQW FODXVHV PXVW DSSHDU LQ

H[WUDSRVLWLRQ� DGMXQFW FODXVHV HQMR\ PRUH IUHHGRP�



��
6HH DOVR %HQQLV ������� %HQQLV WLHV WKH RSDFLW\ HIIHFW WR WKH SUHVHQFH RI WKH GRXEOLQJ SURQRXQ� EXW SURQRXQ

GRXEOLQJ LV QRW �LQ DOO FDVHV� UHVWULFWHG WR EDFNJURXQGLQJ� ZKHUHDV WKH RSDFLW\ HIIHFW LV�

([WUDSRVHG FODXVHV DQG EDFNJURXQGHG FODXVHV GLIIHU LQ D QXPEHU RI UHVSHFWV� PRVW

VLJQLILFDQWO\ LQ WKDW EDFNJURXQGHG FODXVHV DUH RSDTXH DQG H[WUDSRVHG FODXVHV DUH QRW

�SLWFK DFFHQW LQGLFDWHG E\ VPDOO FDSLWDOV� ORZ OHYHO SLWFK E\ VPDOO SULQW����

���� D�  :LH KHE MH KHW EH75(85'

ZKR KDYH��6*�,19 \RX LW UHJUHW�3$57�3(5)

GDW MH JHNXVW KHEW " �'XWFK� EDFNJURXQGLQJ�

WKDW \RX NLVV�3$57�3(5) KDYH��6*

¶:KR GLG \RX UHJUHW LW WKDW \RX NLVVHG"·

E� :LH KHE MH �KHW� EHWUHXUG

ZKR KDYH��6*�,19 \RX LW UHJUHW�3$57�3(5)

GDW MH JH.867 KHEW " �'XWFK� H[WUDSRVLWLRQ�

WKDW \RX NLVV�3$57�3(5) KDYH��6*

¶:KR GLG \RX UHJUHW LW WKDW \RX NLVVHG"·

([WUDSRVHG 33V DUH DOZD\V RSDTXH �L�H�� QR SUHSRVLWLRQ VWUDQGLQJ LQ SRVWYHUEDO SRVLWLRQ��

����  :DDU KHE MH JHVSURNHQ RYHU " �'XWFK�
ZKHUH KDYH��6*�,19 \RX VSHDN�3$57�3(5) DERXW
¶:KDW GLG \RX WDON DERXW"·

2WKHU HOHPHQWV DSSHDULQJ LQ H[WUDSRVLWLRQ LQFOXGH UHODWLYH FODXVHV ���D�� VSHFLILFDWLRQV
���E�� DQG WKH VHFRQG PHPEHU RI FRRUGLQDWLRQV ���F��

���� D� ��GDW LN LHPDQG NHQ GLH NDQ YRHWEDOOHQ �'XWFK�
WKDW ,�120 VRPHRQH NQRZ��6* 5(/�&* FDQ SOD\�VRFFHU�,1)

¶��WKDW , NQRZ VRPHRQH ZKR FDQ SOD\ VRFFHU�·
E� ��GDW LN LHPDQG NHQ� HHQ YRHWEDOOHU

WKDW ,�120 VRPHRQH NQRZ��6* D VRFFHU�SOD\HU

¶��WKDW , NQRZ VRPHRQH� D VRFFHU SOD\HU�·
F� ��GDW LN HHQ WHQQLVVHU NHQ HQ HHQ YRHWEDOOHU

WKDW ,�120 D WHQQLV�SOD\HU NQRZ��6* DQG D VRFFHU�SOD\HU
¶��WKDW , NQRZ D WHQQLV SOD\HU DQG D VRFFHU SOD\HU�·

([WUDSRVHG HOHPHQWV DUH LQWHUSUHWHG DV DVVRFLDWHG ZLWK PDWHULDO ZKLFK PD\ EH GHHSO\
HPEHGGHG ZLWKLQ SUHYHUEDO FRQVWLWXHQWV�

���� ��GDW ]H GH KRRJWH YDQ GH OHWWHUV RS GH NDIW YDQ UDSSRUWHQ

WKDW WKH\ WKH KHLJKW RI WKH OHWWHUV RQ WKH FRYHU RI UHSRUWV



��
<LGGLVK XVHV D FODXVH�LQLWLDO TXHVWLRQ SDUWLFOH WVL LQ �PDLQ DQG HPEHGGHG FODXVH� \HV�QR�TXHVWLRQV�

��
6RPH GLDOHFWV� H�J� /LPEXUJLDQ DQG %DYDULDQ� XVH D VSHFLDO UHODWLYH SURQRXQ FRPSRVHG RI WKH GLVWDO

GHPRQVWUDWLYH SURQRXQ DQG DQ LQYDULDQW LQWHUURJDWLYH HOHPHQW �/LPEXUJLDQ GLH�ZDG� %DYDULDQ GHU�ZR��
��

,Q $OHPDQQLF� WKH UHVXPSWLYH SURQRXQ LV RQO\ XVHG ZKHQ WKH UHODWLYL]HG SKUDVH LV GDWLYH RU JHQLWLYH� ,Q
<LGGLVK� LW FDQ DOVR EH XVHG ZKHQ WKH UHODWLYL]HG SKUDVH LV D VXEMHFW RU GLUHFW REMHFW �%LUQEDXP ����������

YRRUVFKULMYHQ YDQ GH UHJHULQJ �'XWFK�

SUHVFULEH�3/ RI WKH JRYHUQPHQW

¶��WKDW WKH\ SUHVFULEH WKH KHLJKW RI WKH OHWWHUV RQ WKH FRYHU RI JRYHUQPHQW

UHSRUWV�·

6SHFLDO ZRUG RUGHU W\SHV

6XEMHFW�YHUE LQYHUVLRQ LV DOVR IHDWXUHG LQ YDULRXV FRQVWUXFWLRQ W\SHV QRW LQYROYLQJ

SUHSRVLQJ� VXFK DV \HV�QR TXHVWLRQV ���D�� QDUUDWLYH LQYHUVLRQ ���E�� FRQGLWLRQDOV ���F��

DQG LPSHUDWLYHV ���G����

���� D� +HE MH LHPDQG JH]LHQ "

KDYH��6*�,19 \RX VRPHRQH VHH�3$67�3(5)

¶'LG \RX VHH DQ\RQH"·

E� �6DP HQ 0RRV ORSHQ RS VWUDDW�� =HJW 6DP RSHHQV���

�6DP DQG 0RRV DUH ZDONLQJ LQ WKH VWUDDW� VD\��6* 6DP VXGGHQO\

F� +HE MH JHOXN GDQ VSHHO MH TXLWWH
KDYH��6*�,19 \RX OXFN WKDQ SOD\�6*�,19 \RX HYHQ
¶:KHQ \RX DUH OXFN\ \RX ZLOO EUHDN HYHQ�·

G� .RP MLM HHQV KLHU �
FRPH��6*�,19 \RX�67521* ',6&�357 KHUH
¶<RX FRPH KHUH �·

,PSHUDWLYHV ���G� DUH DOWHUQDWLYHO\ IRUPHG ZLWK LQILQLWLYHV �H�J� 'XWFK KLHUNRPHQ� MLM�
>KHUH�FRPH \RX@ ¶FRPH KHUH� \RX�·��

5HODWLYH FODXVHV DUH ¶H[WHUQDOO\ KHDGHG·� ZLWK WKH UHODWLYH FODXVH IROORZLQJ WKH KHDG
QRXQ �ZKHQ QRW DSSHDULQJ LQ H[WUDSRVLWLRQ�� 7KH GLVWDO GHPRQVWUDWLYH SURQRXQ� DQG
VRPHWLPHV WKH LQWHUURJDWLYH SURQRXQ� IXQFWLRQV DV UHODWLYH SURQRXQ��� ,Q PDQ\ GLDOHFWV

LW PD\ EH IROORZHG E\ D �IXOO RU UHGXFHG� FRPSOHPHQWL]HU �H�J� )ULVLDQ G\ ·W ��GDW��

/LPEXUJLDQ GLH�ZDG RI��

0DQ\ GLDOHFWV XVH DQ LQYDULDQW UHODWLYH SURQRXQ �<LGGLVK YRV� $OHPDQQLF ZR�

$IULNDDQV ZDW� HWF��� RIWHQ LQ FRPELQDWLRQ ZLWK D UHVXPSWLYH SURQRXQ���

���� lLQH� ZRQ HP DOOV WRNWHUH Q��W JQ�W]W KlW

�=XULFK 6ZLVV *HUPDQ�

RQH 5(/ KH�'$7 DOO GRFWRU�3/ QRW SURILW�3$57�3(5) KDYH��6*

¶VRPHRQH ZKR DOO WKH GRFWRUV FRXOG QRW KHOS·

:KHQ WKH UHODWLYL]HG SKUDVH LV D SRVVHVVLYH� RU LV SDUW RI D 33� PRUH HODERUDWH
FLUFXPVFULSWLRQV DUH XVHG�



���� D� GH SXXU ZRQ HP V KlLPH YHUEUXQHQ LVFK

�=XULFK 6ZLVV *HUPDQ�

WKH IDUPHU 5(/ KH�'$7�:($. WKH IDUP EXUQ�3$57�3(5) EH��6*

¶WKH IDUPHU ZKRVH IDUP EXUQHG GRZQ·

E� GH VXX ZR G PXHWHU LUHU OlEWLJ JVSDDUW

WKH VRQ 5(/ WKH PRWKHU KHU OLIH VDYH�3$57�3(5)

KlW I�U HQ

KDYH��6* IRU KH�$&&�:($.

¶WKH VRQ IRU ZKR KLV PRWKHU KDV EHHQ VDYLQJ DOO KHU OLIH·

,Q IUHH UHODWLYHV �UHODWLYH FODXVHV ODFNLQJ D KHDG QRXQ� WKH UHODWLYH SURQRXQ LV RI WKH

LQWHUURJDWLYH W\SH�

���� D� GH PDQ GLH�ZLH LN ]LH �'XWFK�

WKH PDQ '(0�',67�&* � ,17�&* ,�120 VHH��6*
¶WKH PDQ , VHH·

E� ,N ZHHW ZLH�GLH LN ]LH
,�120 NQRZ��6* ,17�&* � '(0�',67�&* ,�120 VHH��6*
¶, NQRZ ZKR , VHH�·

,Q WKHVH FDVHV� WKH UHODWLYH SURQRXQ VKRZV D PDWFKLQJ HIIHFW ZKLFK LV DEVHQW IURP
RUGLQDU\ UHODWLYH FODXVHV� ZKHUH WKH FDVH PRUSKRORJ\ RI WKH KHDG QRXQ DQG WKH UHODWLYH
SURQRXQ QHHG QRW PDWFK ���D�� ,Q IUHH UHODWLYHV� WKH FDVH PRUSKRORJ\ RI WKH UHODWLYH
SURQRXQ QHHGV WR VDWLVI\ WKH FDVH UHTXLUHPHQWV VHW RQ WKH IUHH UHODWLYH LWVHOI �IXQFWLRQLQJ
DV VXEMHFW RU REMHFW RI WKHPDWUL[ FODXVH� DV ZHOO DV WKH FDVH UHTXLUHPHQWV DVVRFLDWHG ZLWK
WKH JDS LQVLGH WKH UHODWLYH FODXVH ���E�F��

���� D� ,FK NHQQH GHQ 0DQQ GHU GRUW ZRKQW
�*HUPDQ�

,�120 NQRZ��6* WKH�$&& PDQ '(0�',67�0$6&�120 WKHUH OLYH��6*
¶, NQRZ WKH PDQ ZKR OLYHV WKHUH�·

E�  ,FK NHQQH ZHU�ZHQ GRUW ZRKQW

,�120 NQRZ��6* ,17�0$6&�120�$&& WKHUH OLYH��6*

¶, NQRZ ZKR OLYHV WKHUH�·

F� ,FK OLHEH ZHQ LFK N�VVH

,�120 ORYH��6* ,17�0$6&�$&& ,�120 NLVV��6*

¶, ORYH ZKR , NLVV�·

���� 1RXQ SKUDVH VWUXFWXUH1RXQ SKUDVH VWUXFWXUH

7KH RUGHU RI HOHPHQWV LQ WKH QRXQ SKUDVH LQ &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV LV
'(7(50,1(5³180(5$/³ $'-(&7,9(³1281³33�&3� 7KH 33 DQG &3 PD\ KDYH DGMXQFW RU

DUJXPHQW VWDWXV� DQG PD\ DOVR DSSHDU LQ H[WUDSRVLWLRQ �VHH VHFWLRQ ���
3RVVHVVLRQ LV H[SUHVVHG LQ IRXU GLIIHUHQWZD\V� �L� E\ D SRVVHVVLYH SURQRXQ �H�J� 'XWFK

PLMQ ERHN� *HUPDQPHLQ %XFK� ¶P\ ERRN·� RU �PXFKPRUH OLPLWHG� D JHQLWLYH FDVH�PDUNHG

QRXQ SKUDVH �H�J� 'XWFK -DQV ERHN� *HUPDQ -RKDQQV %XFK� ¶-RKQ·V ERRN·�� �LL� E\ D ZHDN



��
7KH ZHDN SRVVHVVLYH SURQRXQ KDV WKH SURSHUWLHV RI D ¶SKUDVDO FOLWLF·� OLNH (QJOLVK ·V� LQ WKDW LW DWWDFKHV WR

SKUDVHV �DV LQ 'XWFK >GH YDGHU YDQ -DQ@ ]·Q ERHN >WKH IDWKHU RI -RKQ@ KLV ERRN� ¶-RKQ·V IDWKHU·V ERRN·��
��
7KH IRXUWK W\SH RI SRVVHVVLYH FRQVWUXFWLRQ LV DUFKDLF LQ 'XWFK DQG *HUPDQ�

��
,Q 'XWFK DQG *HUPDQ WKH PHDVXUH SKUDVH IDLOV WR DJUHH ZLWK WKH QXPHUDO LQ D QXPEHU RI FDVHV �H�J� WZHH

NLOR�V� EDQDQHQ >WZR NLOR��3/� EDQDQDV@� *HUPDQ GUHL 6W�FN .XFKHQ >WKUHH SLHFH FDNH@ ¶WKUHH SLHFHV RI FDNH·��
WKLV LV DOVR WKH FDVH ZLWK LQGHSHQGHQW PHDVXUH SKUDVHV �H�J� WZHH NLOR�V� >WZR NLOR��3/�@� YLMI MDDU��MDUHQ >ILYH
\HDU�6*�3/@ ¶D ILYH \HDU SHULRG· �ZLWK SOXUDO PDUNLQJ WKH PHDQLQJ LV UDWKHU ¶ILYH RQH�\HDU SHULRGV·�� 7KH IRUP
XVHG KHUH LV XQPDUNHG IRU QXPEHU UDWKHU WKDQ PDUNHG IRU VLQJXODU �0DWWHQV ������
��
9HUEDO DJUHHPHQW ZLWK WKHVH QRXQ SKUDVHV FRQWDLQLQJ D PHDVXUH SKUDVH LV DG VHQVXP� L�H� ZKHQ D

GLVWULEXWLYH UHDGLQJ LV LQWHQGHG� WKH YHUEDO WDNHV RQ SOXUDO DJUHHPHQW�

�L� (HQ DDQWDO GHHOQHPHUV ]LMQ JHYDOOHQ
D QXPEHU SDUWLFLSDQW�3/ EH�3/ IDOO�3$57�3(5)
¶$ QXPEHU RI SDUWLFLSDQWV IHOO�·

��
,Q )ULVLDQ� LHQ ¶RQH· PD\ EH DGGHG ZLWK LQGHILQLWH GHWHUPLQHUV� ZKLFK DOVR WULJJHU D ¶ VWURQJ· DGMHFWLYDO HQGLQJ

LQ �HQ LQVWHDG RI �H �H�J� LQ JRHGHQ �LHQ� >D JRRG�67521* RQH@ ¶D JRRG RQH·� LW kOGH >WKH�175 ROG�:($.@ ¶WKDW
ZKLFK LV ROG·��

SRVVHVVLYH SURQRXQ SUHFHGHG E\ WKH �XQPDUNHG RU REMHFWLYH FDVH�PDUNHG� SRVVHVVRU

�H�J� 'XWFK -DQ ]·Q ERHN >-RKQ KLV ERRN@� *HUPDQ -RKDQQ VHLQ %XFK� ¶-RKQ·V ERRN·���� �LLL�

E\ D 33 KHDGHG E\ D SUHSRVLWLRQ H[SUHVVLQJ WKH UHODWLRQ RI SRVVHVVLRQ �H�J� 'XWFK KHW

ERHN YDQ -DQ >WKH ERRN RI -RKQ@ ¶-RKQ·V ERRN·�� DQG �LY� E\ D JHQLWLYH FDVH PDUNHG QRXQ

SKUDVH IROORZLQJ WKH KHDG QRXQ �H�J� *HUPDQ GDV %XFK GHV 6FK�OHUV >WKH ERRN WKH�*(1

SXSLO�*(1@ ¶WKH SXSLO·V ERRN·����

7KH ODQJXDJHV DOVR IHDWXUH D SVHXGRSRVVHVVLYH FRQVWUXFWLRQ� LOOXVWUDWHG LQ �����

ZKHUH WKH KHDG QRXQ IXQFWLRQV DV D SUHGLFDWH RI WKH QRXQ SKUDVH FRQWDLQHG LQ WKH

¶SRVVHVVLYH· 33�

���� HHQ VFKDW YDQ HHQ NLQG �'XWFK�

D WUHDVXUH RI D FKLOG

¶D ORYHO\ FKLOG·

2WKHU SVHXGRSRVVHVVLYH FRQVWUXFWLRQV LQYROYH FODVVLILHUV ���D� DQG PHDVXUH SKUDVHV

���E����

���� D� WZHH �VWXNV� YHH �'XWFK�
WZR SLHFHV FDWWOH
¶WZR KHDGV RI FDWWOH·

E� HHQ DDQWDO GHHOQHPHUV ��

D QXPEHU SDUWLFLSDQW�3/
¶D QXPEHU RI SDUWLFLSDQWV·

1RXQ SKUDVHV PD\ DOVR �VHHP WR� EH KHDGHG E\ D �QRPLQDOL]HG� DGMHFWLYH RU QXPHUDO�

RU SRVVHVVLYH SURQRXQ� DV LQ 'XWFK HHQ RXGH >D ROG�120@ ¶DQ ROG RQH·� GH YLMI >WKH ILYH@

¶WKH JURXS RI ILYH·� *HUPDQ GHU $OWH >WKH�0$6& ROG�120@ ¶WKH ROG PDQ·� 6ZLVV *HUPDQ GHU

$OW >WKH�0$6& ROG@ ¶WKH ROG PDQ·� %DYDULDQ GD UHLFKH >WKH�0$6& ULFK�120@ ¶WKH ULFK RQH·���

6LPLODUO\ ZLWK WKH YDULRXV W\SHV RI SRVVHVVLYHV ZLWK XQGHUVWRRG KHDG QRXQ �H�J� 'XWFK

GH MRXZH >WKH \RX�3266�120@ ¶\RXUV·� *HUPDQ GHU PHLQH >WKH�0$6& ,�3266�120@ ¶PLQH·�

/X[HPEXUJLVK PHQJHV >,�3266�*(1@ ¶RI PLQH·� 6ZLVV *HUPDQ V\QL >KH�3266�120@ ¶KLV·�



��
7KH DUJXPHQWV RI WKH YHUE FDQ DSSHDU LQ DQ H[WUDSRVHG SRVVHVVLYH 33 DV ZHOO �ZLWK WKH LQWHUQDO DUJXPHQW

SUHFHGLQJ WKH H[WHUQDO DUJXPHQW��

�L� GDW �YHUYHOHQGH DOVPDDU LQ EHG� OH]HQ YDQ VWULSERHNHQ YDQ MRX
WKDW LUULWDWLQJ DOO�WKH�WLPH LQ EHG UHDG�,1) RI FRPLF�ERRNV RI \RX
¶WKDW LUULWDWLQJ KDELW RI \RXUV RI UHDGLQJ FRPLF ERRNV LQ EHG DOO WKH WLPH·

%DYDULDQ �DQ 6HSS� GD VHL >WKH 6HSS WKH�0$6& KH�3266@ ¶�6HSS� KLV·� $IULNDDQV KXOOH V·Q

>WKH\ KH�3266@ ¶WKHLUV·� GDDUGLH WDIHO V·Q >WKDW WDEOH KLV@ ¶WKH RQH RI WKDW WDEOH·��

7KH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV IHDWXUH SURGXFWLYH SURFHVVHV RI

QRPLQDOL]DWLRQ DQG DGMHFWLYDOL]DWLRQ EHVW GHVFULEHG DV LQYROYLQJ D YHUE SKUDVH �RU VRPH

RWKHU VXESDUW RI D FODXVH LQFOXGLQJ WKH YHUE SKUDVH� HPEHGGHG ZLWKLQ D QRXQ SKUDVH RU

DGMHFWLYH SKUDVH� 7KH SURWRW\SLFDO QRPLQDOL]DWLRQ LV LOOXVWUDWHG LQ ���D�� ZLWK MXVW D

QHXWHU GHWHUPLQHU �RU LQDQLPDWH GLVWDO GHPRQVWUDWLYH� DQG D YHUE QRPLQDOL]HG E\

LQILQLWLYH PRUSKRORJ\� EXW ERWK WKH QRPLQDO DQG WKH YHUEDO SDUW FDQ EH H[SDQGHG

VLJQLILFDQWO\ ���E�� DV ORQJ DV WKH\ GR QRW PL[ �DV LQ ���F�� ZKHUH WKH YHUEDO SDUW LV LQ

LWDOLFV����

���� D� KHW OH]HQ �'XWFK�

WKH�175 UHDG�,1)
¶WKH >DFWLYLW\ RI@ UHDGLQJ·

E� GDW YHUYHOHQGH

'(0�',67��$1 LUULWDWLQJ�175�'()

DOVPDDU LQ EHG VWULSERHNHQ OH]HQ
DOO�WKH�WLPH LQ EHG FRPLF�ERRNV UHDG�,1)

¶WKDW LUULWDWLQJ KDELW RI UHDGLQJ FRPLF ERRNV LQ EHG DOO WKH WLPH·

F�  GDW DOVPDDU YHUYHOHQGH
'(0�',67��$1 DOO�WKH�WLPH LUULWDWLQJ

LQ EHG VWULSERHNHQ OH]HQ
LQ EHG FRPLF�ERRNV UHDG�,1)

$GMHFWLYDOL]DWLRQ \LHOGV WZR W\SHV RI FRQVWUXFWLRQ� GHSHQGLQJ RQ ZKHWKHU WKH DGMHFWLYH
IXQFWLRQV DV D SUHGLFDWH RI WKH LQWHUQDO DUJXPHQW RU RI WKH VXEMHFW RI WKH DGMHFWLYDOL]HG

YHUE� ,I WKH DGMHFWLYH SUHGLFDWHV D SURSHUW\ RI WKH YHUE·V LQWHUQDO DUJXPHQW� WKH
DGMHFWLYDOL]DWLRQ SURFHVV LQYROYHV SHUIHFW SDUWLFLSOH IRUPDWLRQ� DV LQ ���D�� ,I WKH
DGMHFWLYH SUHGLFDWHV D SURSHUW\ RI WKH YHUE·V VXEMHFW� WKH SURFHVV LQYROYHV JHUXQGLYH

IRUPDWLRQ DQG WKH UHVXOW ORRNV OLNH DQ LQWHUQDOO\ KHDGHG UHODWLYH FRQVWUXFWLRQ ���E��

���� GH PDQ OHHVW KHW ERHN Ú �'XWFK�

WKH PDQ UHDGV WKH ERRN

D� KHW �GRRU GH PDQ� JHOH]HQ ERHN

WKH E\ WKH PDQ UHDG�3$57�3(5) ERRN



��
*HUXQGLYH DGMHFWLYDOL]DWLRQ LV SRVVLEOH ZLWK ERWK W\SHV RI YHUEV �H�J� GH VWHUYHQGH�GDQVHQGH PDQ ¶WKH G\LQJ�

GDQFLQJPDQ·�� 1RWH WKDW DQ XQHUJDWLYH YHUE OLNH 'XWFK GDQVHQ ¶GDQFH· EHKDYHV OLNH DQ XQDFFXVDWLYH YHUE ZKHQ
FRPELQHG ZLWK D GLUHFWLRQDO VHFRQGDU\ �¶6PDOO &ODXVH·� SUHGLFDWH �H�J� GH NDPHU LQ >WKH URRP LQWR@ ¶LQWR WKH
URRP·�� GH �GH NDPHU LQ� JHGDQVWH PDQ >WKH WKH URRP LQWR GDQFH�3$57�3(5)PDQ@ ¶WKH PDQ ZKR GDQFHG LQWR
WKH URRP· �FI� +RHNVWUD DQG 0XOGHU ������

E� GH KHW ERHN OH]HQGH PDQ

WKH WKH ERRN UHDG�*(5 PDQ

¶WKH PDQ ZKR LV UHDGLQJ WKH ERRN·

7KH DGMHFWLYDOL]DWLRQ LQ ���E� PD\ UHDFK VLPLODU FRPSOH[LW\ DV WKH QRPLQDOL]DWLRQ LQ

���E��

���� HHQ YHUYHOHQGH DOVPDDU LQ EHG VWULSERHNHQ OH]HQGH PDQ

�'XWFK�

D LUULWDWLQJ DOO�WKH�WLPH LQ EHG FRPLF�ERRNV UHDG�*(5 PDQ

¶DQ LUULWDWLQJ PDQ ZKR UHDGV FRPLF ERRNV LQ EHG DOO WKH WLPH·

7KH VHQVLWLYLW\ RI WKH DGMHFWLYDOL]DWLRQ SURFHVV WR WKH DUJXPHQW VWDWXV RI WKH KHDG QRXQ

FDQ EH XVHG DV D WHVW WR JDXJH WKH XQDFFXVDWLYLW\�XQHUJDWLYLW\ VWDWXV RI LQWUDQVLWLYH YHUEV�

7KXV� RQO\ XQDFFXVDWLYH YHUEV �ZKHUH WKH VLQJOH DUJXPHQW LV DQ LQWHUQDO DUJXPHQW� VXFK

DV 'XWFK VWHUYHQ ¶GLH·� DOORZ SHUIHFWLYH DGMHFWLYDOL]DWLRQ �DV LQ GH JHVWRUYHQ PDQ >WKH GLH�
3$57�3(5) PDQ@ ¶WKH PDQ ZKR GLHG·�� DQG XQHUJDWLYH YHUEV �ZKHUH WKH VLQJOH DUJXPHQW

LV DQ H[WHUQDO DUJXPHQW� VXFK DV 'XWFK GDQVHQ ¶GDQFH·� GR QRW �GH JHGDQVWH PDQ >WKH
GDQFH�3$57�3(5) PDQ@� LQWHQGHG PHDQLQJ ¶WKH PDQ ZKR GDQFHG·����

���� 1HJDWLRQ1HJDWLRQ

6HQWHQWLDO QHJDWLRQ LV H[SUHVVHG E\ D QHJDWLYH DGYHUE DSSHDULQJ LQ WKH0LWWHOIHOG �'XWFK

QLHW� *HUPDQ QLFKW� ¶QRW·����D�� ,Q ROGHU VWDJHV RI WKH &RQWLQHQWDO :HVW�*HUPDQLF

ODQJXDJHV QHJDWLRQ ZDV H[SUHVVHG E\ D QHJDWLYH SDUWLFOH HQ�QH LPPHGLDWHO\ SUHFHGLQJ
WKH YHUE�ZKLFK VWLOO VXUYLYHV LQ )OHPLVK GLDOHFWV ���E�� ¶1HJDWLYH FRQFRUG· �QRQ�FDQFHOLQJ
PXOWLSOH QHJDWLRQ� LV YHU\ FRPPRQ LQ WKH &RQWLQHQWDO :HVW�*HUPDQLF GLDOHFWV �WKRXJK
GLVDOORZHG LQ WKH VWDQGDUG YDULHWLHV����F��

���� D� ,N KHE KHW ERHN QLHW JHOH]HQ �'XWFK�

,�120 KDYH��6* WKH ERRN QRW UHDG�3$57�3(5)

¶, KDYH QRW UHDG WKH ERRN�·
E� ��GD 9DOqUH LHU QLHPDQG HQ NHQW �:HVW�)OHPLVK�

WKDW 9DOHU\ KHUH QRRQH 1(* NQRZ��6*

¶��WKDW 9DOHU\ NQRZV QRRQH KHUH�·

F� PLD KRG QHDPDG NRD VWLNO EURXG QHG NVFKHQJW
�%DYDULDQ�

ZH�120 KDYH��3/ QRRQH QR SLHFH EUHDG QRW JLYH�3$57�3(5)
¶:H GLGQ·W JLYH DQ\RQH D SLHFH RI EUHDG�·



��
7KH VHFRQG QLH LV GURSSHG ZKHQ DGMDFHQW WR WKH ILUVW QLH�

�L� (N NHQ KRP QLH �QLH�
, NQRZ KLP QRW QRW
¶, GRQ·W NQRZ KLP�·

1RQVSHFLILF DUJXPHQWV LQ QHJDWLYH FODXVHV DUH PDUNHG E\ D QHJDWLYH GHWHUPLQHU �'XWFK

JHHQ� *HUPDQ NHLQ� ¶QR·� ZKLFK PD\ RU PD\ QRW FRRFFXU ZLWK WKH QHJDWLYH DGYHUE

�GHSHQGLQJ RQ WKH VWDWXV RI QHJDWLYH FRQFRUG LQ WKH GLDOHFW��

���� D� ,N KHE JHHQ ERHN JHOH]HQ �'XWFK�

,�120 KDYH��6* QR ERRN UHDG�3$57�3(5)

¶, KDYHQ·W UHDG D ERRN�·

E� .RD PHQVFK LV QHG NHPD �%DYDULDQ�

QR PDQ EH��6* QRW FRPH�3$57�3(5)

¶1RRQH FDPH�·

1RQVSHFLILF H[SUHVVLRQV PRUH JHQHUDOO\ DUH QHJDWHG E\ SUHIL[DWLRQ RI Q� �DV LQ 'XWFK LHWV

YV� QLHWV ¶VRPHWKLQJ�QRWKLQJ·� LHPDQG YV� QLHPDQG ¶VRPHRQH�QRRQH·� HUJHQV YV� QHUJHQV

¶VRPHZKHUH�QRZKHUH·� RRLW YV� QRRLW ¶HYHU�QHYHU·�� :KHQ PRUH WKDQ RQH RI WKHVH

QHJDWLYH QRQVSHFLILF H[SUHVVLRQV RFFXUV� WKH QHJDWLYH SUHIL[ VXUIDFHV RQ WKH KLJKHVW

�OHIWPRVW� H[SUHVVLRQ RQO\ DQG WKH JHQHULF QHJDWLYH DGYHUE �'XWFK QLHW� LV OHIW RXW�

H[FHSW LQ YDULHWLHV IHDWXULQJ QHJDWLYH FRQFRUG�

���� D� 1LHPDQG KHHIW �Q�LHPDQG �Q�LHWV �QLHW� JHJHYHQ �'XWFK�
QRRQH KDYH��6* �QR�RQH �QR�WKLQJ �QRW� JLYH�3$57�3(5)

¶1RRQH KDV JLYHQ DQ\RQH DQ\WKLQJ�·
E� ��GD 9DOqUH QLHPDQG QLHWV QLH JHWRRJG

WKDW 9DOHU\ QRRQH QRWKLQJ QRW VKRZ�3$57�3(5)

HQ HHW �:HVW�)OHPLVK�

1(* KDYH��6*

¶��WKDW 9DOHU\ GLGQ·W VKRZ DQ\WKLQJ WR DQ\RQH�·

$IULNDDQV KDV D GRXEOH QHJDWLRQ W\SH �GHYLDWLQJ IURP WKH &RQWLQHQWDO :HVW�*HUPDQLF

QHJDWLYH FRQFRUG SDWWHUQ� ZKHUH WKH LQYDULDQW QHJDWLYH HOHPHQW QLH LV UHSHDWHG LQ

VHQWHQFH ILQDO SRVLWLRQ���

���� D� +\ NRP QLH WHUXJ QLH �$IULNDDQV�
KH FRPH QRW EDFN QRW

¶+H·V QRW FRPLQJ EDFN�·

E� 2QV KHW QLNV WH GRHQ QLH
ZH KDYH QRWKLQJ WR GR QRW
¶:H KDYH QRWKLQJ WR GR�·

F� -DQ KHW QLH JHVr GDW K\ VDO NRP QLH

-RKQ KDYH QRW VD\�3$57�3(5) WKDW KH ZLOO FRPH QRW

¶-RKQ GLGQ·W VD\ WKDW KH ZLOO FRPH�·



��
6HH =ZDUW ���������I� IRU GLVFXVVLRQ RI WKH GLIIHUHQFHV EHWZHHQ WKH W\SH RI FRQVWUXFWLRQ LOOXVWUDWHG LQ

���D�� ZKLFK SUREDEO\ LQYROYHV FRRUGLQDWLRQ RI WKH VXEMHFW·V VLVWHU FDWHJRU\� DQG WKDW LQ ���E�� ZKLFK IRUFHV
D ERXQG YDULDEOH UHDGLQJ RQ WKH HPSW\ VXEMHFW RI WKH VHFRQG FRQMXQFW� 1RWH WKDW WKH HPSW\ VXEMHFW LQ ���E�
PXVW EH WDNHQ WR SUHFHGH WKH YHUE� VLQFH WKH YHUE GRHVQ·W VKRZ WKH VSHFLDO �6* LQYHUVLRQ PRUSKRORJ\ LQ 'XWFK
�FI� ������
��
1RWH WKDW WKH FRPSOHPHQWL]HU GDW ¶WKDW· FDQ EH LQVHUWHG LQ WKH VHFRQG FRQMXQFW RI ���F�� EXW QRW LQ ���E��

VXJJHVWLQJ WKDW ���E� DQG ���F� LOOXVWUDWH GLIIHUHQW SKHQRPHQD �FI� 1HLMW ������

7KLV W\SH RI GRXEOH QHJDWLRQ LV SUREDEO\ RI QRQ�,QGR�(XURSHDQRULJLQ �%RXPDQ ��������

'HQ %HVWHQ ������

������ &RRUGLQDWLRQ DQG HOOLSVLV&RRUGLQDWLRQ DQG HOOLSVLV

&RRUGLQDWLRQ IROORZV WKH SDWWHUQ > �	� � > 	 � @@�

���� D� -DQ HQ�RI 3LHW �'XWFK�

-RKQ DQG�RU 3HWH

E� (1�2) -DQ (1�2) 3LHW

DQG�RU -RKQ DQG�RU 3HWH

¶ERWK -RKQ DQG 3HWH�HLWKHU -RKQ RU 3HWH·

7KH VHFRQG PHPEHU RI WKH FRRUGLQDWLRQ PD\ DSSHDU LQ H[WUDSRVLWLRQ WRJHWKHU ZLWK WKH

FRQMXQFWLRQ �FI� ���F��� VXJJHVWLQJ LWV FRQVWLWXHQW VWDWXV�

7KH ILUVW FRQVWLWXHQW RI WKH VHFRQG RI WZR FRQMRLQHG FODXVHV �ZKHWKHU VXEMHFW RU

SUHSRVHG WRSLF� PD\ EH OHIW RXW XQGHU LGHQWLW\ ZLWK D SDUDOOHO FRQVWLWXHQW LQ WKH ILUVW

FODXVH���

���� D� -DQ SDNWH HHQ SHQ HQ EHJRQ WH VFKULMYHQ �'XWFK�
-RKQ WDNH�3$67�6* D SHQ DQG VWDUW�3$67�6* WR ZULWH�,1)
¶-RKQ WRRN D SHQ DQG VWDUWHG WR ZULWH�·

E� 7RHQ SDNWH -DQ HHQ SHQ HQ EHJRQ
-RKQ WDNH�3$67�6* -RKQ D SHQ DQG VWDUW�3$67�6*

WH VFKULMYHQ
WR ZULWH�,1)

¶7KHQ -RKQ WRRN D SHQ DQG VWDUWHG WR ZULWH�·

*DSSLQJ �YHUE GHOHWLRQ LQ FRRUGLQDWH VWUXFWXUHV� RSHUDWHV IURP OHIW WR ULJKW LQ PDLQ
FODXVHV� EXW ELGLUHFWLRQDOO\ LQ HPEHGGHG FODXVHV �ZLWK WKH HPEHGGHG FODXVH ZRUG RUGHU
LOOXVWUDWHG LQ ��E�����

���� D� -DQ NXVWH 0DULH HQ 3LHW 7UXXV �'XWFK�

-RKQ NLVV�3$67�6* 0DU\ DQG 3HWH 7UXXV
¶-RKQ NLVVHG 0DU\ DQG 3HWH 7UXXV�·

E� ��GDW -DQ 0DULH NXVWH HQ 3LHW 7UXXV

F� ��GDW -DQ 0DULH HQ 3LHW 7UXXV NXVWH

WKDW -RKQ 0DU\ NLVV�3$67�6* DQG 3HWH 7UXXV NLVV�3$67�6*



��
&RQVHTXHQWO\� &RQWLQHQWDO :HVW�*HUPDQLF DOVR ODFNV WKH SKHQRPHQRQ RI $QWHFHGHQW &RQWDLQHG 'HOHWLRQ

�DV LQ -RKQ NLVVHG HYHU\RQH %LOO GLG��

¶��WKDW -RKQ NLVVHG 0DU\ DQG 3HWH 7UXXV�·

7KH &RQWLQHQWDO :HVW�*HUPDQLF ODQJXDJHV ODFN 93�GHOHWLRQ RI WKH (QJOLVK W\SH �DV LQ

-RKQ NLVVHG 0DU\ EHIRUH %LOO GLG�WULHG WR� DQG XVH D SDUDSKUDVWLF YHUE SKUDVH LQVWHDG���

���� -DQ NXVWH 0DULH YRRU GDW :LP GDW GHHG�SUREHHUGH

�'XWFK�

-RKQ NLVV�3$67�6* 0DU\ EHIRUH WKDW %LOO WKDW GR�WU\�3$67�6*

¶-RKQ NLVVHG 0DU\ EHIRUH %LOO GLG�WULHG WR�·

$FNQRZOHGJPHQWV$FNQRZOHGJPHQWV

7KDQNV WR -RKQ 'XUELQ IRU UHDGLQJ WKH PDQXVFULSW DQG VXJJHVWLQJ DGGLWLRQV�

$EEUHYLDWLRQV XVHG$EEUHYLDWLRQV XVHG

$&&  DFFXVDWLYH
$1  DQLPDWH
$33/  DSSOLFDWLYH
&*  FRPPRQ JHQGHU
&21-  FRQMXQFWLYH
'$7  GDWLYH
'()  GHILQLWH
'(0  GHPRQVWUDWLYH
',6&�357  GLVFRXUVH SDUWLFOH
',67  GLVWDO
(&0  H[FHSWLRQD O &DVH�

PDUNLQJ

(;7�$5* H[WHUQDO DUJXPHQW
*(1  JHQLWLYH
*(5  JHUXQG
,03  LPSHUDWLYH
,1)  LQILQLWLYH
,17  LQWHUURJDWLYH
,17�$5*  LQWHUQDO DUJXPHQW
,19  LQYHUVLRQ
,33  ,QILQLWLYXV 3UR 3DUWLFLSLR
0$6&  PDVFXOLQH
1(*  QHJDWLRQ
120  QRPLQDWLYH

13,  QHJDWLYH SRODULW\ LWHP
175  QHXWHU
2%-  REMHFWLYH
3$57  SDUWLFLSOH
3(5)  SHUIHFW
3/  SOXUDO
3266  SRVVHVVLYH
5()/  UHIOH[LYH
5(/  UHODWLYH
6*  VLQJXODU

5HIHUHQFHV DQG VHOHFWHG VRXUFHV5HIHUHQFHV DQG VHOHFWHG VRXUFHV

%DUQHV� $�6�9� ����� $IULNDDQVH JUDPPDWLND YLU (QJHOVVSUHNHQGH /HHUOLQJH� 1$628
%HSHUN� .DDSVWDG�

%HQQLV� +DQV� ����� *DSV DQG GXPPLHV� )RULV� 'RUGUHFKW�

%HQQLV� +DQV DQG 7HXQ +RHNVWUD� ����� :K\ .DDWMH ZDV QRW KHDUG VLQJ D VRQJ� ,Q '�

-DVSHUV HW DO� HGV�� 6HQWHQWLDO FRPSOHPHQWDWLRQ DQG WKH OH[LFRQ� )RULV� 'RUGUHFKW� SS� ���
���

%HUWUDQJ� $OIUHG� ����� *UDPPDWLN GHU $UHOHU 0XQGDUW� $FDGpPLH 5R\DOH GH %HOJLTXH�

%UXVVHOV�



GHQ %HVWHQ� +DQV� ����� 2Q WKH LQWHUDFWLRQ RI URRW WUDQVIRUPDWLRQV DQG OH[LFDO GHOHWLYH

UXOHV� 0V�� 0,7 DQG 8QLYHUVLW\ RI $PVWHUGDP�

GHQ %HVWHQ� +DQV� ����� 'RXEOH QHJDWLRQ DQG WKH JHQHVLV RI $IULNDDQV� ,Q 3� 0X\VNHQ

DQG 1� 6PLWK� HGV�� 6XEVWUDWD YHUVXV XQLYHUVDOV LQ FUHROH JHQHVLV� -RKQ %HQMDPLQV�

$PVWHUGDP�3KLODGHOSKLD� SS� ��������

GHQ %HVWHQ� +DQV DQG &RUUHWMH 0RHG�YDQ :DOUDYHQ� ����� 7KH V\QWD[ RI YHUEV LQ

<LGGLVK� ,Q +� +DLGHU DQG 0� 3ULQ]KRUQ� HGV�� 9HUE VHFRQG SKHQRPHQD LQ *HUPDQLF

ODQJXDJHV� )RULV� 'RUGUHFKW� SS� ��������

%LUQEDXP� 6RORPRQ $� ����� <LGGLVK� D VXUYH\ DQG D JUDPPDU� 8QLYHUVLW\ RI 7RURQWR

3UHVV� 7RURQWR�%XIIDOR�

%RXPDQ� $�&� ����� 2QGHU]RHNLQJHQ RYHU $IULNDDQVH V\QWD[LV� 1DVLRQDOH 3HUV� .DDSVWDG�

%RXPDQ� $�&� DQG (�&� 3LHQDDU� ������ $IULNDDQVH VSUDDNNXQV� 3UR (FFOHVLD�'UXNNHU\�

6WHOOHQERVFK�

%UXFK� 5REHUW� ����� 3UpFLV SRSXODLUH GH JUDPPDLUH OX[HPERXUJHRLVH� eGLWLRQV GH OD
6HFWLRQ GH /LQJXLVWLTXH GH O·,QVWLWXW JU��G�� /X[HPERXUJ�

&LQTXH�*XJOLHOPR� ����� $QXOO WKHRU\ RI SKUDVH DQG FRPSRXQG VWUHVV� /LQJXLVWLF ,QTXLU\
��� ��������

&RRSHU� .DWKULQ (� ����� 7RSLFV LQ =XULFK *HUPDQ 6\QWD[� 'LVVHUWDWLRQ� 8QLYHUVLW\ RI
(GLQEXUJK�

&RUQLSV� /HRQLH� ����� 7KH VSUHDG RI WKH UHIOH[LYH DGMXQFW PLGGOH LQ WKH /LPEXUJ
GLDOHFWV� ���������� /LQJXLVWLFV LQ WKH 1HWKHUODQGV ����� ������

&RUYHU� 1RUEHUW� ����� (YLGHQFH IRU 'HJ3� 3URFHHGLQJV RI 1(/6 ��� ������

9DQ 'DP� -DQ� ����� 6\QWD[ GHU GHXWVFKHQ 6SUDFKH� :ROWHUV�1RRUGKRII� *URQLQJHQ�

'HQ 'LNNHQ� 0DUFHO� ����� 3DUWLFOHV� 2[IRUG 8QLYHUVLW\ 3UHVV� 1HZ <RUN�

)UH\� -�:LOOLDP� �����$ VLPSOH JUDPPDU RI 3HQQV\OYDQLD 'XWFK� %URRNVKLUH 3XEOLFDWLRQV�
/DQFDVWHU� 3HQQV\OYDQLD�

+DHJHPDQ� /LOLDQH� ����� 7KH V\QWD[ RI QHJDWLRQ� &DPEULGJH 8QLYHUVLW\ 3UHVV�
&DPEULGJH�

+HOELJ� *HUKDUG DQG -RDFKLP %XVFKD� ����� .XU]H GHXWVFKH *UDPPDWLN I�U $XVOlQGHU�
9(% 9HUODJ (Q]\NORSlGLH� /HLS]LJ�

+RHNVWUD� (ULF� ����� 2YHU GH LPSOLFDWLHV YDQ HQNHOH PRUIR�V\QWDFWLVFKH
HLJHQDDUGLJKHGHQ LQ :HVW�)ULHVH GLDOHFWHQ� 7DDO HQ 7RQJYDO ��� ��������



+RHNVWUD� (ULF DQG&DUROLQH 6PLWV� HGV� �����9HUYRHJGH YRHJZRRUGHQ�0HHUWHQV ,QVWLWXXW�
$PVWHUGDP�

+RHNVWUD� -DULFK� ����� 7KH V\QWD[ RI LQILQLWLYHV LQ )ULVLDQ� 'LVVHUWDWLRQ� 8QLYHUVLW\ RI
*URQLQJHQ�

+RHNVWUD� 7HXQ DQG 5HQp 0XOGHU� ����� 8QHUJDWLYHV DV FRSXODU YHUEV� ORFDWLRQDO DQG
H[LVWHQWLDO SUHGLFDWLRQ� 7KH /LQJXLVWLF 5HYLHZ �� �����

-HGLJ� +�+� ����� 2gHUNL SR VLQWDNVLVX QLÓQHQHPHFNRJR JRYRUD $OWD\VNRJR NUD\D�
=DSDGQR�VLELUVNRH NQLÓQRH L]GDWHO·VWYR� 2PVN�

.D\QH� 5LFKDUG 6� ����� +HUH DQG WKHUH� 0V�� 1HZ <RUN 8QLYHUVLW\�

.RVWHU� -DQ� ����� 'XWFK DV DQ 629 ODQJXDJH� /LQJXLVWLF $QDO\VLV �� ��������

/DQJH� .ODXV�3HWHU� �����:DUXP(UVDW]LQILQLWLY"*URQLQJHU $UEHLWHQ ]XU JHUPDQLVWLVFKHQ

/LQJXLVWLN ��� ������

/RUHQ]HQ� -HQV� ����� +DOOLJIULHVLVFKH 6SUDFKOHKUH� 1RUGIULLVN ,QVWLWXXW� %UHGVWHGW�

/XW]� 8OL� *HUHRQ 0�OOHU� DQG $UQLP YRQ 6WHFKRZ� HGV� ����� :K�VFRSH PDUNLQJ� -RKQ
%HQMDPLQV� $PVWHUGDP�3KLODGHOSKLD�

0DWWHQV� :LOO\ +�0� ����� 'H LQGLIIHUHQWLDOLV� HHQ RQGHU]RHN QDDU KHW DQXPHULHNH JHEUXLN

YDQ KHW VXEVWDQWLHI LQ KHW $OJHPHHQ %UXLNEDDU 1HGHUODQGV� 'LVVHUWDWLRQ� 8QLYHUVLW\ RI
1LMPHJHQ�

1HLMW� $QQHNH� ����� *DSSLQJ� D FRQWULEXWLRQ WR 6HQWHQFH *UDPPDU� )RULV� 'RUGUHFKW�

1LHXZHERHU� 5RJLHU� ����� 7KH $OWDL GLDOHFW RI 3ODXWGLLWVFK �:HVW�6LEHULDQ0HQQRQLWH /RZ

*HUPDQ�� 'LVVHUWDWLRQ� 8QLYHUVLW\ RI *URQLQJHQ�

3DXO� +HUPDQQ� ����� 'HXWVFKH *UDPPDWLN� 0D[ 1LHPH\HU� +DOOH�

3DXO� +HUPDQQ� +XJR 0RVHU� ,QJHERUJ 6FKU|EOHU� DQG 6LHJIULHG *URVVH� �������
0LWWHOKRFKGHXWVFKH *UDPPDWLN� 0D[ 1LHPH\HU 9HUODJ� 7�ELQJHQ�

3RVWPD� *HUWMDQ� ����� 7KH 'XWFK SURQRXQ GLHQV� LWV GLVWULEXWLRQ DQG UHIHUHQFH
SURSHUWLHV� /LQJXLVWLFV LQ WKH 1HWKHUODQGV ����� �������� )RULV� 'RUGUHFKW�

5HLQKDUW� 7DQ\D DQG (ULF 5HXODQG� ����� 5HIOH[LYLW\� /LQJXLVWLF ,QTXLU\ ��� ��������

5HLV� 0DUJD� ����� ([WUDFWLRQV IURP YHUE�VHFRQG FODXVHV LQ *HUPDQ" ,Q 8�/XW] DQG -�
3DIHO� HGV��2Q H[WUDFWLRQ DQG H[WUDSRVLWLRQ LQ*HUPDQ� %HQMDPLQV� $PVWHUGDP� SS� ������



5REEHUV� .DULQ� �����1RQ�ILQLWH YHUEDO FRPSOHPHQWV LQ $IULNDDQV� 'LVVHUWDWLRQ�8QLYHUVLW\
RI $PVWHUGDP�

GH 5RRLM� -DDS� ����� $OV³RI³GDW� 'LVVHUWDWLRQ� 8QLYHUVLW\ RI 1LMPHJHQ�

5XVV� &KDUOHV 9�-�� HG� ����� 7KH GLDOHFWV RI 0RGHUQ *HUPDQ� D OLQJXLVWLF VXUYH\�

5RXWOHGJH� /RQGRQ�

6DQWRULQL� %HDWULFH� ����� -LGGLVFK DOV JHPLVFKWH 29�92�6SUDFKH� ,Q :� $EUDKDP DQG
-� %D\HU� HGV�� 'LDOHNWV\QWD[� :HVWGHXWVFKHU 9HUODJ� 2SODGHQ�

6FKZHL]HU� %UXQR� ����� =LPEULVFKH 6SUDFKUHVWH �� 0D[ 1LHPH\HU 9HUODJ� +DOOH �6DDOH��

6WHLO� &ODXGLD� ����� 8QWHUVXFKXQJHQ ]XP9HUEDONRPSOH[ LP 6FKZlELVFKHQ� 0$�WKHVLV�
(EHUKDUG�.DUOV�8QLYHUVLWlW 7�ELQJHQ�

7HLUOLQFN� ,V� ����� .ODQN� HQ YRUPOHHU YDQ KHW =XLG�2RVWYODDQGHUVFK GLDOHFW� :� 6LIIHU�
*HQW�

7LHUVPD� 3LHWHU 0� ����� )ULVLDQ UHIHUHQFH JUDPPDU� )RULV� 'RUGUHFKW�

9LNQHU� 6WHQ� ����� 9HUE PRYHPHQW DQG H[SOHWLYH VXEMHFWV LQ WKH *HUPDQLF ODQJXDJHV�
2[IRUG 8QLYHUVLW\ 3UHVV� 1HZ <RUN�2[IRUG�

:HEHU� $OEHUW� =�ULFKGHXWVFKH *UDPPDWLN XQG :HJZHLVHU ]XU JXWHQ 0XQGDUW� 6FKZHL]HU
6SLHJHO 9HUODJ� =�ULFK�

:HL�� +HOPXW� ����� 6\QWD[ GHV %DLULVFKHQ� 6WXGLHQ ]XU *UDPPDWLN HLQHU QDW�UOLFKHQ

6SUDFKH� 1LHPH\HU� 7�ELQJHQ�

:HLVVEHUJ� -RVHI� ����� -LGGLVFK� HLQH (LQI�KUXQJ� 3HWHU /DQJ� %HUQ�

9DQDFNHU� 9DOHHU )� ����� (HQ ¶=XLGQHGHUODQGVH· NRQVWUXNWLH LQ HHQ SDDU
=XLGQHGHUODQGVH GLDOHNWHQ� 'H 1LHXZH 7DDOJLGV� 9DQ +DHULQJHQ�QXPPHU� ��������

9DQGHQ :\QJDHUG� *XLGR� ����� 2EMHFW 6KLIW DV DQ $�PRYHPHQW UXOH� 0,7 :RUNLQJ

3DSHUV LQ /LQJXLVWLFV ��� ��������

=ZDUW� &� -DQ�:RXWHU� ����� 'XWFK H[SOHWLYHV DQG 6PDOO &ODXVH SUHGLFDWH UDLVLQJ�
3URFHHGLQJV RI 1(/6 ��� ��������

=ZDUW� &� -DQ�:RXWHU� ����� 9HUE PRYHPHQW DQG FRPSOHPHQWL]HU DJUHHPHQW� 0,7

:RUNLQJ 3DSHUV LQ /LQJXLVWLFV ��� ��������

=ZDUW� &� -DQ�:RXWHU� ����� 'XWFK LV KHDG�LQLWLDO� 7KH /LQJXLVWLF 5HYLHZ ��� ��������



=ZDUW� &� -DQ�:RXWHU� ����� 9HUE FOXVWHUV LQ &RQWLQHQWDO :HVWJHUPDQLF GLDOHFWV� ,Q -�
%ODFN DQG 9� 0RWDSDQ\DQH� HGV�� 0LFURSDUDPHWULF V\QWD[ DQG GLDOHFW YDULDWLRQ� -RKQ
%HQMDPLQV� $PVWHUGDP�3KLODGHOSKLD� SS� ��������

=ZDUW� &� -DQ�:RXWHU� ����� 0RUSKRV\QWD[ RI YHUE PRYHPHQW� D PLQLPDOLVW DSSURDFK WR

WKH V\QWD[ RI 'XWFK� .OXZHU $FDGHPLF 3XEOLVKHUV� 'RUGUHFKW�


